
 

CENTERS FOR MEDICARE & MEDICAID SERVICES 
WAIVER LIST 

 
NUMBERS:  11-W-00032/09 (Title XIX) 
   21-W-00009/9 (Title XXI) 
 
TITLE:  Arizona Medicaid Section 1115 Demonstration  
  
AWARDEE:            Arizona Health Care Cost Containment System (AHCCCS)   
 
All Medicaid and State Children’s Health Insurance Program requirements expressed in  
law, regulation, and policy statement not expressly waived or identified as not applicable in this  
list, shall apply to the demonstration project beginning October 27, 2006, through  
September 30, 2011.  In addition, these waivers may only be implemented consistent with the 
approved Special Terms and Conditions (STCs). 
 
1. Proper and Efficient Administration   Section 1902(a)(4) 

(42 CFR 438.52, 438.56) 
To permit the State to limit acute care enrollee’s and ALTCS enrollees’ choice of managed 
care plans to a single Prepaid Inpatient Health Plan (PIHP) -- Children’s Rehabilitative 
Services Program (CRS) – for the treatment of conditions covered under that program and to 
permit the State to limit acute care enrollees’ choice of managed care plans to a single PIHP 
– the Arizona Department of Health Services Division of Behavioral Health – for the 
treatment of behavioral health conditions, as long as enrollees in such plans may request 
change of primary care provider at least at the times described in Federal regulations at  
42 CFR 438.56(c). 
 
To permit the State to automatically reenroll an individual who loses Medicaid eligibility for 
a period of 90 days or less in the same PIHP in which he or she was previously enrolled. 
 
To permit the State to restrict the ability to disenroll without cause after an initial 30 day 
period from a managed care plan. 
 
To permit the state to restrict beneficiary disenrollment based on 42 CFR 438.56(d)(2)(iv), 
which provides for disenrollment for causes including but not limited to, poor quality of care, 
lack of access to services covered under the contract, or lack of access to providers 
experienced in dealing with the enrollee's health care needs 
 

2. Cost Sharing      Section 1902(a)(14) 
(42 CFR 447.51 and 447.52) 
 

To enable the State to charge a premium to parents of ALTCS Medicaid qualified disabled 
children (under 18 years of age) when the parent’s annual adjusted gross income is at or 
exceeds 400 percent of the FPL. 

 
3. Disproportionate Share Hospital (DSH)  Section 1902(a)(13)  

Requirements 
 



To relieve the State from the obligation to make payments for inpatient hospital services that 
take into account the situation of hospitals with a disproportionate share of low-income 
patients in accordance with the provisions for disproportionate share hospital payments that 
are described in the STCs. 
 

4.   Freedom of Choice                                Section 1902(a)(23)  
       (42 CFR 431.51) 
 
 To enable the State to restrict freedom of choice of providers by furnishing benefits through 

enrollment of eligible individuals in managed care organizations and/or Prepaid Inpatient 
Health Plans.  

  
5.    Drug Rebate                                                          Section 1902(a) (54)  
                                                                                     (42 CFR 456.700 through 456.725) 
   
 To enable the State to receive payment for FFS and PIHP outpatient drugs without having to 

comply with the requirements of section 1927(g) of the Act pertaining to drug use review. 
 
6. Retroactive Eligibility     Section 1902(a) (34) 
         (42 CFR 435.914) 
 

To enable the State to waive the requirement to provide medical assistance for up to  
3 months prior to the date that an application for assistance is made for AHCCCS. 
 

7. Amount, Duration, Scope of Services    Section 1902(a)(10)(B)  
(42 CFR 440.240 and 440.230) 

 
To enable the State to offer different or additional services to some categorically eligible or 
medically needy individuals, than to other eligible individuals, based on differing care 
arrangements in the Spouses as Paid Caregivers Program. 

 
To permit managed care organizations (MCOs) and PIHPs to provide additional or different 
benefits to enrollees, that may not be available to other eligible individuals. 

 
8.   Estate Recovery      Section 1902(a)(18)() 
         (42 CFR 433.36) 

To enable the State to exempt from estate recovery as required by section 1917(b), the 
estates of acute care enrollees age 55 or older who receive long-term care services. 

.   
9. Eligibility Based on Institutional Status         Section 1902(a)(10)(A)(ii)(V) 
         (42 CFR 435.217 and 435.236) 
                                                                    
 To the extent that the State would be required to make eligible individuals who are in an 

acute care hospital for greater than 30 days and who do not meet the level of care standard 
for long term care services. 
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ATTACHMENT D 
AHCCCS DISPROPORTIONATE SHARE HOSPITAL PROGRAM 

DSH 102 
 
Congress established the Medicaid Disproportionate Share Hospital (DSH) program in 1981 to 
provide financial support to hospitals that serve a significant number of low-income patients with 
special needs.   
 
This document sets forth the criteria by which Arizona defines DSH hospitals and the 
methodology through which DSH payments are calculated and distributed.  The document is 
divided into the following major topics:  
 

• Hospital eligibility requirements  
• Data on a State Plan Year Basis 
• Timing of eligibility determination  
• Medicaid Inpatient Utilization Rate (MIUR) calculation (Overall and Group 1 eligibility) 
• Low Income Utilization Rate (LIUR) calculation (Group 2 eligibility) 
• Group 3 calculation (Group 3 eligibility) 
• Governmentally-operated hospitals (Group 4 eligibility) 
• Obstetrician Requirements 
• Payment  
• Aggregate Limits 
• Reconciliations 
• Certified Public Expenditures (CPEs) 
• Grievances and appeals 
• Other provisions 

 
 
Eligibility Requirements 
 
In order to be considered a DSH hospital in Arizona, a hospital must be located in the state of 
Arizona, must submit the information required by AHCCCS by the specified due date, must 
satisfy one (1) of the conditions in Column A, AND must satisfy one (1) of the conditions in 
Column B, AND must satisfy the condition in Column C. 
 

COLUMN A COLUMN B COLUMN C 
1. The hospital has a 

Medicaid Inpatient 
Utilization Rate (MIUR) 
which is at least one 
standard deviation 
above the mean MIUR 
for all hospitals 
receiving a Medicaid 

1. The hospital has at least 
two (2) obstetricians 
who have staff 
privileges at the hospital 
and who have agreed to 
provide obstetric 
services to Medicaid 
patients 

The hospital has an MIUR 
of at least 1 percent 
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payment in the state 
(“Group 1”) 

1.A. The hospital meets all 
of the requirements of 1 
above (Group 1) and is 
a privately owned or 
privately operated 
hospital licensed by the 
State of Arizona 
(“Group 1A”) 

2. The hospital has a Low 
Income Utilization Rate 
(LIUR) that exceeds 
25% (“Group 2”) 

2.A. The hospital meets all 
of the requirements of 2 
above (Group 2) and is 
a privately owned or 
privately operated 
hospital licensed by the 
State of Arizona 
(“Group 2A”) 

3. The hospital is a 
privately owned or 
privately operated acute 
care general hospital 
(psychiatric and 
rehabilitation facilities 
excluded) whose LIUR 
exceeds the mean LIUR 
for privately owned or 
privately operated 
hospitals receiving 
Medicaid payments in 
the state  or which 
provides at least 1% of 
the total Medicaid days 
across hospitals in the 
state (“Group 3”) 

4. The hospital is a 
governmentally-
operated hospital 
(“Group 4”) 

2. The hospital is outside a 
Metropolitan Statistical 
Area and has at least 
two (2) physicians with 
staff privileges to 
perform non-emergency 
obstetric procedures 

3. The patients of the 
hospital are 
predominantly under 18 
years of age  

4. The hospital was in 
existence on December 
22, 1987 but did not 
offer non-emergency 
obstetric services as of 
that date 
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Notice that within Column A, there are six group numbers assigned.  Group 1 and Group 2 
contain those hospitals that are “deemed” to be DSH hospitals under federal Medicaid law.  
Group 1A, Group 2A, Group 3 and Group 4 contain additional hospitals that the state has 
designated to be DSH hospitals within its federal authority to do so.  The criteria listed in 
Column B and Column C are federal eligibility requirements which apply regardless of whether 
or not the hospital is deemed or designated as a DSH hospital.   
 

• In Group 4, the term “governmentally-operated hospital” refers to a hospital provider 
which under federal law is able to participate in the financing of the non-federal portion 
of medical assistance expenditures.  A governmentally-operated hospital is differentiated 
herein from “non-governmental”, “non-public”, “private”, “privately operated” or 
“privately owned” hospitals as well as IHS or tribal or 638 hospitals and facilities as well 
as other federally owned or operated facilities.   

 
 
Medicare Certification 
 
In addition to the eligibility requirements outlined above, in order to receive payment under 
Medicaid, hospitals must meet the requirements for participation as a hospital in Medicare 
(except in the case of medical supervision of nurse-midwife services).  Therefore, for purposes of 
DSH, the facility must be Medicare-certified during the state plan rate year for which the initial 
DSH payment is made. 
 
If a facility is Medicare-certified for the full state plan rate year for which the initial DSH 
payment is made, but subsequently loses that certification, the facility remains eligible to receive 
the payment (together with any payment adjustments).  If a hospital is only Medicare-certified 
for part of the state plan rate year for which the initial DSH payment is made, the eligibility and 
the payment will be calculated based on the period for which the hospital was Medicare-
certified.  
 
 
Data on a State Plan Year Basis 
 
DSH payments are made based on the State Plan Rate Year.  The State Plan Rate Year (or State 
Plan Year or SPY) is equivalent to the Federal Fiscal Year and runs from October 1 to 
September 30 of each year.  The calculations to determine eligibility for, and the amount of, 
DSH payments, will be made on the basis of the State Plan Year.  This requirement will impact 
the information collected and submitted by all hospitals that do not have a fiscal year and/or 
CMS 2552 Report year that runs from 10/1 to 9/30.   
 
In order to make the necessary calculations to determine eligibility and payments on a State Plan 
Year basis, hospitals that do not have a fiscal/CMS Report year that runs from 10/1 to 9/30 will 
have to submit cost reports and other data elements for each of the fiscal/CMS Report years that 
encompass the State Plan Year.  For example, for SPY 2008 (10/1/07 to 9/30/08), for a hospital 
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that has a CMS 2552 Report year that runs from 7/1 to 6/30, the hospital will have to submit the 
CMS 2552 Report and other data elements for the fiscal/CMS Report year that ends on 6/30/08 
and the same information for the fiscal/CMS Report year that ends 6/30/09.1 
 
As discussed later in this Attachment, AHCCCS will extract all Title XIX (Medicaid) claims and 
encounters from the PMMIS system on the basis of each hospital’s CMS 2552 Report year and 
these data will serve as the basis for all Medicaid days, charges and payments.  Similarly, 
AHCCCS will collect and distribute to hospitals all Medicaid supplemental payments (e.g. GME, 
Critical Access Hospitals (CAH), Rural Inpatient Payments) and Non-Title XIX payments (for 
Children Rehabilitative Services, the Comprehensive Medical and Dental Program, Behavioral 
Health Services and Payments for Trauma and Emergency Departments) on the basis of each 
hospital’s CMS 2552 Report year. 

All data compiled by the hospitals (e.g. total, uninsured and charity days; charges and payments; 
and state and local subsidy payment information not provided by AHCCCS) will be compiled on 
a CMS 2552 Report year basis.      
 
Except in the case where a hospital’s fiscal year is identical to the State Plan Year – the 
calculations to determine eligibility for, and the amount of, DSH payments, will be performed 
separately for each hospital’s fiscal year and these results will be prorated based on the 
distribution of months from each of the two years that encompass the SPY.  For example, for 
SPY 2008 (10/1/07 to 9/30/08), for a hospital that has a CMS 2552 Report year that runs from 
7/1 to 6/30, the proration of the results of the calculations will be derived by summing: 
 

1. 9/12th of the result of the calculations performed for the fiscal/CMS Report year ending 
6/30/08, and 

2. 3/12th of the result of the calculations performed for the fiscal/CMS Report year ending 
6/30/09. 

 
 
 
Timing of Eligibility Determination 
 
The eligibility determination calculations will be performed annually for all hospitals located in 
the State of Arizona that are registered as providers with AHCCCS.  Eligibility calculations will 
be performed only with and for hospitals that have submitted the information required by this 
document and/or as otherwise requested by AHCCCS.  In order to be considered “submitted”, 
the information must be received by AHCCCS by the due date specified in a request for 
information communicated to the Chief Financial Officer of the hospital.  The calculations will 

                                                 
1 Note however that the use of the 2008 and 2009 reports and information referred to in this paragraph is for the 
determination of final DSH payments.  For the initial 2008 DSH payments, reports and information for 2006 and 
2007 will be submitted.  For a discussion of initial payments, final payments and data sources, see the discussions 
that follow. 
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be performed with the information submitted by, or available to AHCCCS on the due date 
specified as the deadline for the submission of information. 
 
The eligibility determination will be made in at least two steps: 
 

1. The first step of the eligibility process will occur in the state plan rate year of the initial 
DSH payment.  To determine initial eligibility, AHCCCS will: 

a. Extract from the PMMIS system all inpatient and outpatient hospital claims and 
encounters by date of service for each registered hospital for that hospital’s fiscal 
years that encompass the state plan rate year two years prior to the state plan year 
of the initial DSH payment.  

b. Based on the extracted claims and encounters data and data provided by the 
hospitals, determine for each hospital whether or not that hospital has a Medicaid 
Inpatient Utilization Rate (MIUR) of at least 1%.  For hospitals that qualify under 
this criteria, determine if the hospital: 

i. Meets the criteria for Group 1 
ii. Meets the criteria for Group 1A 

iii. Meets the criteria for Group 2 
iv. Meets the criteria for Group 2A 
v. Meets the criteria for Group 3 

vi. Meets the criteria for Group 4 
c. Based on certifications filed by each hospital, determine if the hospital satisfies 

the criteria in Column B above. 
 

2. The second step of the eligibility process will occur in the state plan rate year two years 
after the state plan rate year of the initial DSH payment.  To determine final eligibility, 
AHCCCS will: 

a. Extract from the PMMIS system all inpatient and outpatient hospital claims and 
encounters by date of service for each registered hospital for that hospital’s fiscal 
years that encompass the state plan rate year of the initial DSH payment. 

b. Based on the extracted claims and encounters data and data provided by the 
hospitals determine for each hospital whether or not that hospital has a MIUR of 
at least 1%.  For hospitals that qualify under this criteria, determine if the hospital: 

i. Meets the criteria for Group 1 
ii. Meets the criteria for Group 1A 

iii. Meets the criteria for Group 2 
iv. Meets the criteria for Group 2A 
v. Meets the criteria for Group 3 

vi. Meets the criteria for Group 4 
c. Based on certifications filed by each hospital, determine if the hospital satisfies 

the criteria in Column B above. 
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3. AHCCCS may redetermine any hospital’s eligibility for any DSH payment should the 
agency become aware of any information that may prove that the hospital was not 
eligible for a DSH payment. 

 
 

MIUR Calculation (Overall Eligibility Criteria and Group 1 and Group 1A Eligibility) 
 
A hospital’s Medicaid Inpatient Utilization Rate (MIUR) will determine the hospital’s overall 
eligibility for DSH (Column C above) as well as the hospital’s eligibility for Group 1 and Group 
1A.  A hospital’s MIUR is calculated using the following equation: 
 

DaysInpatientofNumberTotal
DaysInpatientMedicaidTotalMIUR =  

 
The calculation will be performed based on the state plan rate year.  In order to find each 
hospital’s MIUR for the state plan year, AHCCCS will calculate a MIUR separately for each 
hospital fiscal/CMS Report year that encompasses the relevant State Plan Year and then prorate 
the results from the two hospital fiscal/CMS Report years as described in the discussion above 
entitled “Data on a State Plan Year Basis”.   
 
If a hospital has a MIUR of at least 1%, and the obstetrical criteria of Column B above are 
satisfied, it will meet the overall eligibility criteria.  If a hospital has a MIUR which is at least 
one standard deviation above the mean MIUR for all hospitals receiving a Medicaid payment and 
providing information to AHCCCS by the specified date, it will meet the eligibility for Group 1.  
If a hospital meets the eligibility criteria for Group 1 and is a privately owned or privately 
operated hospital licensed by the State of Arizona, it will meet the eligibility for Group 1A.  
NOTE that meeting overall eligibility criteria does not ensure that a hospital will meet the 
eligibility criteria for any Group. 
 
In performing the calculations: 
 

1. “Inpatient Days” includes:  
a. Fee-for-service and managed care days, and  
b. Each day in which an individual (including a newborn) is an inpatient in the 

hospital, whether or not the individual is in a specialized ward, and whether or not 
the individual remains in the hospital for lack of suitable placement elsewhere.   

 
2. “Medicaid Inpatient Days” includes: 

a. All adjudicated inpatient days for categorically eligible Title XIX clients 
including days paid by Medicare except as noted below 

b. All adjudicated inpatient days for waiver eligible Title XIX clients – that is clients 
that are eligible for Title XIX including days paid by Medicare and days funded 
by Title XXI except as noted below 
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3. “Medicaid Inpatient Days” does not include: 

a. Inpatient days in which a categorically or waiver eligible Title XIX client was in 
an Institution for Mental Disease (IMD) and the client was between 21 and 65 
years of age 

 
Data Sources for MIUR Calculations 
 

1. For “Medicaid Inpatient Days” the PMMIS claims and encounters 
a. For the initial determination of a hospital’s MIUR, extracted based on date of 

service for the hospital’s fiscal/CMS Report years that encompass the state plan 
rate year that ends two years prior to the state plan rate year of the initial DSH 
payment. 

b. For the second determination of a hospital’s MIUR, extracted based on date of 
service for the hospital’s fiscal/CMS Report years that encompass the state plan 
rate year of the initial DSH payment. 

 
2. For “Total Number of Inpatient Days” the CMS 2552-96 

a. For the initial determination of a hospital’s MIUR, the cost report (or reports) for 
the hospital that encompass the state plan rate year two years prior to the state 
plan rate year of the initial DSH payment.  The specific figure to be used is found 
on Worksheet S-3, Lines 1 and 6 through 11, Column 6 plus Line 14, Column 6 
for hospital subprovider days.  The CMS 2552-96 form(s) to be used is the 
“finalized” or “settled” version (i.e., the CMS 2552-96 that has been settled by the 
hospital’s Medicare fiscal intermediary with the issuance of a Notice of Program 
Reimbursement).  If the finalized version of the CMS 2552-96 is not available, 
the filed (or latest filed) report shall be used. 

b. For the second determination of a hospital’s MIUR, the cost report(s) for the 
hospital that encompass the state plan rate year of the initial DSH payment.  The 
specific figure to be used is found on Worksheet S-3, Lines 1 and 6 through 11, 
Column 6 plus Line 14, Column 6 for hospital subprovider days.  The CMS 2552-
96 form(s) to be used is the “finalized” or “settled” version (i.e., the CMS 2552-
96 that has been settled by the hospital’s Medicare fiscal intermediary with the 
issuance of a Notice of Program Reimbursement).  If the finalized version of the 
CMS 2552-96 is not available, the filed (or latest filed) report shall be used. 

 
Calculation of the mean MIUR and the Standard Deviation 
 
In calculating the mean MIUR, the MIUR calculated for the state plan year for all registered 
hospitals that have provided information to AHCCCS by the specified date will be used.  The 
mean MIUR – the average of the individual MIURs – will be calculated based on all the 
individual state plan year MIURs greater than zero (i.e. including the MIURs that are less than 
1%).  The standard deviation will be calculated based on the same list of individual hospital 
MIURs. 
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LIUR Calculation (Group 2 Eligibility) 
 
A hospital’s Low Income Utilization Rate (LIUR) will determine the hospital’s eligibility for 
Group 2.  A hospital’s LIUR is calculated by summing the following two equations: 
 
 

ServicesPatientforesChTotal
ServicesPatientforSubsidiesCashLocalandStateTotalesServicesChPatientMedicaidTotalLIUR

arg
arg +

=

          + 

esChInpatientTotal
InpatienttoleAttributabPortionSubsidiesCashCareCharitytoleAttributabesChInpatientTotal

arg
arg −

  
The calculation will be performed based on the state plan rate year.  In order to find each 
hospital’s LIUR for the state plan year, AHCCCS will calculate a LIUR separately for each 
hospital fiscal/CMS Report year that encompasses the relevant State Plan Year and then prorate 
the results from the two hospital fiscal/CMS Report years as described in the discussion above 
entitled “Data on a State Plan Year Basis”.   
 
If a hospital has a LIUR that exceeds 25% it will meet the eligibility for Group 2.  If a hospital 
meets the eligibility criteria for Group 2 and is a privately owned or privately operated hospital 
licensed by the State of Arizona, it will meet the eligibility for Group 2A.   
 
In performing the calculations: 
 

1. “Total Medicaid Patient Services Charges” includes Title XIX charges for inpatient and 
outpatient services (both fee-for-service and managed care)  

 
2. “Total Medicaid Patient Services Charges” does not include DSH payments or payments 

made for GME, Critical Access Hospitals, Rural Inpatient Payments or any other TXIX 
supplemental payments authorized by the Legislature as these amounts are effectively 
included in charges 

 
3. “Total State and Local Cash Subsidies for Patient Services” includes payments made with 

state-only or local-only funds and includes, but is not limited to  
a. Payments made for: 

i. Non-Title XIX and Non-Title XXI enrollees in the DES Comprehensive 
Medical and Dental Program 

ii. Non-Title XIX and Non-Title XXI enrollees in the DHS Children’s 
Rehabilitative Services program 
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iii. Non-Title XIX and Non-Title XXI enrollees in the DHS Behavioral 
Health Services Program (note that these payments are typically made 
through Regional Behavioral Health Authorities) 

iv. The support of trauma centers and emergency departments 
b. Payments made by: 

i. An appropriation of state-only funds 
ii. The Arizona State Hospital  

iii. Local governments including (but not limited to): 
(1) Tax levies dedicated to support a governmentally-operated hospital 
(2) Tax levies from a hospital district organized pursuant to A.R.S.     

§ 48-1901 et seq. 
(3) Subsidies for the general support of a hospital 

 
4. “Total State and Local Cash Subsidies for Patient Services” does not include payments 

for or by: 
a. Inpatient or outpatient services for employees of state or local governments 
b. Governmentally-operated AHCCCS health plans or program contractors 
c. Tax reductions or abatements 

 
5. “Total Charges for Patient Services” includes total gross patient revenue for hospital 

services (including hospital subprovider charges).   
 

6. “Total Inpatient Charges Attributable to Charity Care” includes the amount of inpatient 
services – stated as charges – that is provided free to individuals who cannot afford health 
care due to inadequate resources as determined by the hospital’s charity care policy and 
do not otherwise qualify for government subsidized insurance.  In order to qualify as 
charity care, payment may neither be received nor expected.    

 
7. “Total Inpatient Charges Attributable to Charity Care” does not include bad debt expense 

or contract allowances and discounts offered to third party payors or self pay patients that 
do not qualify for charity care pursuant to the hospital’s charity care policy. 

 
8. “Cash Subsidies Portion Attributable to Inpatient” means that portion of “Total State and 

Local Cash Subsidies for Patient Services” that is attributable to inpatient services. 
 

9. “Total Inpatient Charges” includes total inpatient and hospital subprovider charges 
without any deductions for contract allowances or discounts offered to third party payors 
or self pay patients. 

 
 
Data Sources for LIUR Calculations 
 

1. For “Total Medicaid Patient Services Charges”: 
a. For the initial determination of a hospital’s LIUR: 
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i. The PMMIS claims and encounters extracted based on date of service for 
each registered hospital for the hospital’s fiscal/CMS Report years that 
encompass the state plan rate year two years prior to the year of the initial 
DSH payment. 

b. For the second determination of a hospital’s LIUR: 
i. The PMMIS claims and encounters extracted based on date of service for 

each registered hospital for the hospital’s fiscal/CMS Report years that 
encompass the state plan rate year of the initial DSH payment. 

 
2. For the portion of “Total State and Local Cash Subsidies for Patient Services” and “Cash 

Subsidies Portion Attributable to Inpatient” attributed to Non-Title XIX and Non-Title 
XXI payments for the CMDP, CRS or Behavioral Health programs and for the payments 
in support of trauma centers and emergency departments: 

a. For the initial determination of a hospital’s LIUR: 
i. AHCCCS will provide to hospitals the amounts of such payments made 

during the hospital’s fiscal/CMS Report years that encompass the state 
plan rate year two years prior to the year of the initial DSH payment based 
on data from its financial records or from the financial records of the state 
agencies making the payments. 

b. For the second determination of a hospital’s LIUR: 
i. AHCCCS will provide to hospitals the amounts of such payments made 

during the hospital’s fiscal/CMS Report years that encompass the state 
plan rate year of the initial DSH payment based on data from its financial 
records or from the financial records of the state agencies making the 
payments.   

c. In the case of CRS payments, if AHCCCS does not provide a breakdown of 
inpatient and outpatient payments, the hospital shall allocate the CRS payments 
between outpatient and inpatient based on the percentage of total inpatient 
charges to total charges for patient services 

 
3. For all other “Total State and Local Cash Subsidies for Patient Services” and  “Cash 

Subsidies Portion Attributable to Inpatient”: 
a. For the initial determination of a hospital’s LIUR: 

i. The hospital financial records for the payments received during the 
hospital’s fiscal/CMS Report years that encompass the state plan rate year 
two years prior to the year of the initial DSH payment. 

b. For the second determination of a hospital’s LIUR: 
i. The hospital financial records for the payments received during the 

hospital’s fiscal/CMS Report years that encompass the state plan rate year 
of the initial DSH payment. 

c. In the case of “Cash Subsidies Portion Attributable to Inpatient”, if the hospital 
receives subsidies for the general operation of the hospital, allocation between 
outpatient and inpatient should be based on the percentage of total inpatient 
charges to total charges from patient services.   
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4. For “Total Inpatient Charges Attributable to Charity Care”: 

a. For the initial determination of a hospital’s LIUR: 
i. The hospital claims and financial records for the hospital’s fiscal/CMS 

Report years that encompass the state plan rate year two years prior to the 
year of the initial DSH payment. 

b. For the second determination of a hospital’s LIUR: 
i. The hospital claims and financial records for the hospital’s fiscal/CMS 

Report years that encompass the state plan rate year of the initial DSH 
payment. 

 
5. For “Total Inpatient Charges”: 

a. For the initial determination of a hospital’s LIUR, the cost report (or reports) for 
the hospital for the hospital’s fiscal/CMS Report years that encompass the state 
plan rate year two years prior to the state plan rate year of the initial DSH 
payment.  The specific figure to be used is found on Worksheet C Part 1, Column 
6 Line 101 less Lines 34 to 36, less Lines 63.5 to 63.99, and less Lines 64 to 68.  
If charges for Rural Health Clinics or Federally Qualified Health Clinics appear 
anywhere other than on Lines 63.5 to 63.99, these charge amounts should also be 
deducted from Line 101.  The CMS 2552-96 form(s) to be used is the “finalized” 
or “settled” version (i.e., the CMS 2552-96 that has been settled by the hospital’s 
Medicare fiscal intermediary with the issuance of a Notice of Program 
Reimbursement).  If the finalized version of the CMS 2552-96 is not available, 
the filed (or latest filed) report shall be used. 

b. For the second determination of a hospital’s LIUR, the cost report(s) for the 
hospital for the hospital’s fiscal/CMS Report years that encompass the state plan 
rate year of the initial DSH payment.  The specific figure to be used is found on 
Worksheet C Part 1, Column 6 Line 101 less Lines 34 to 36, less Lines 63.5 to 
63.99, and less Lines 64 to 68.  If charges for Rural Health Clinics or Federally 
Qualified Health Clinics appear anywhere other than on Lines 63.5 to 63.99, these 
charge amounts should also be deducted from Line 101.  The CMS 2552-96 
form(s) to be used is the “finalized” or “settled” version (i.e., the CMS 2552-96 
that has been settled by the hospital’s Medicare fiscal intermediary with the 
issuance of a Notice of Program Reimbursement).  If the finalized version of the 
CMS 2552-96 is not available, the filed (or latest filed) report shall be used. 

 
6. For “Total Charges for Patient Services”: 

a. For the initial determination of a hospital’s LIUR, the cost report (or reports) for 
the hospital for the hospital’s fiscal/CMS Report years that encompass the state 
plan rate year two years prior to the state plan rate year of the initial DSH 
payment.  The specific figure to be used is found on Worksheet C Part 1, Column 
8 Line 101 less Lines 34 to 36, less Lines 63.5 to 63.99, and less Lines 64 to 68.  
If charges for Rural Health Clinics or Federally Qualified Health Clinics appear 
anywhere other than on Lines 63.5 to 63.99, these charge amounts should also be 
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deducted from Line 101.  The CMS 2552-96 form(s) to be used is the “finalized” 
or “settled” version (i.e., the CMS 2552-96 that has been settled by the hospital’s 
Medicare fiscal intermediary with the issuance of a Notice of Program 
Reimbursement).  If the finalized version of the CMS 2552-96 is not available, 
the filed (or latest filed) report shall be used. 

b. For the second determination of a hospital’s LIUR, the cost report(s) for the 
hospital for the hospital’s fiscal/CMS Report years that encompass the state plan 
rate year of the initial DSH payment.  The specific figure to be used is found on 
Worksheet C Part 1, Column 8 Line 101 less Lines 34 to 36, less Lines 63.5 to 
63.99, and less Lines 64 to 68.  If charges for Rural Health Clinics or Federally 
Qualified Health Clinics appear anywhere other than on Lines 63.5 to 63.99, these 
charge amounts should also be deducted from Line 101.  The CMS 2552-96 
form(s) to be used is the “finalized” or “settled” version (i.e., the CMS 2552-96 
that has been settled by the hospital’s Medicare fiscal intermediary with the 
issuance of a Notice of Program Reimbursement).  If the finalized version of the 
CMS 2552-96 is not available, the filed (or latest filed) report shall be used. 

 
 
Group 3 Eligibility Calculation 
 
A privately owned or privately operated hospital’s eligibility for Group 3 will be determined 
based on a) whether the hospital’s LIUR exceeds the mean LIUR for all privately owned or 
privately operated hospitals receiving Medicaid payments in the state that have provided 
information to AHCCCS by the specified date or b) whether the hospital provides at least 1% of 
the total Medicaid inpatient days.  Psychiatric and rehabilitation facilities are excluded from 
consideration for eligibility in Group 3.  The calculation of a hospital’s LIUR is discussed above; 
presented below is the calculation of the mean LIUR and the calculation of a hospital’s 
percentage of total Medicaid inpatient days 
 
Calculation of the mean LIUR  
 
In calculating the mean LIUR, the LIUR for all registered privately owned or privately operated 
hospitals that have provided information to AHCCCS by the specified date will be calculated 
pursuant to the LIUR formula.  The mean LIUR – the average of the individual LIURs – will be 
calculated based on all the individual LIURs greater than zero.   
 
Percentage of Total Medicaid Days  
 
A hospital’s Medicaid Days Percentage is calculated using the following equation: 
 

HospitalsAllacrossDaysInpatientMedicaidTotal
DaysInpatientMedicaidSpecificHospitalgeysPercentaMedicaidDa =  
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In performing the calculations: 
 

1. “Inpatient Days” includes:  
a. Fee-for-service and managed care days, and  
b. Each day in which an individual (including a newborn) is an inpatient in the 

hospital, whether or not the individual is in a specialized ward, and whether or not 
the individual remains in the hospital for lack of suitable placement elsewhere.   

 
2. “Medicaid Inpatient Days” includes: 

a. All adjudicated inpatient days for categorically eligible Title XIX clients 
including days paid by Medicare except as noted below 

b. All adjudicated inpatient days for waiver eligible Title XIX clients – that is clients 
that are eligible for Title XIX including days paid by Medicare and days funded 
by Title XXI except as noted below 

 
3. “Medicaid Inpatient Days” does not include: 

a. Inpatient days in which a categorically or waiver eligible Title XIX client was in 
an IMD and the client was between 21 and 65 years of age 

 
4. “Total Medicaid Inpatient Days across All Hospitals” includes the total of “Medicaid 

Inpatient Days” for all hospitals. 
 
Data Sources for Medicaid Days Percentage Calculations 
 
For the initial determination of a hospital’s Medicaid Days Percentage, the data source is the 
PMMIS claims and encounters extracted based on date of service for each registered hospital for 
the hospital’s fiscal/CMS Report years that encompass the state plan rate year two years prior to 
the state plan rate year of the initial DSH payment. 
 
For the second determination of a hospital’s MIUR, the data source is the PMMIS claims and 
encounters extracted based on date of service for each registered hospital for the hospital’s 
fiscal/CMS Report years that encompass the state plan rate year of the initial DSH payment. 
 
 
Group 4 Eligibility Determination – Governmentally-operated Hospitals 
 
Because the state has designated all governmentally-operated hospitals (represented in Group 4) 
as DSH hospitals, no eligibility calculations are required.   
 
 
Obstetrician Requirements 
 
In order to ensure that hospitals receiving DSH payments meet requirements related to 
obstetricians, all hospitals that are determined to have a MIUR of at least 1% must file a 
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completed certification statement indicating their compliance with the requirements.  Any 
hospital that fails to return the certification statement by the date specified by AHCCCS will not 
be eligible to receive DSH payments for the state plan rate year of the initial DSH payment. 
 
For the determination of a hospital’s compliance with the obstetrician requirement, the 
certification will be based on the state plan rate year of the initial DSH payment from the start of 
the state plan rate year to the date of certification. 
 
The certification statement shall incorporate the following language: 
 

I certify that the hospital indicated below currently has and has had since the beginning of 
the current state plan year at least two (2) obstetricians with staff privileges who have 
agreed to provide obstetric services to individuals eligible for Medicaid, OR 
 
I certify that the hospital indicated below is located in a rural area and currently has and 
has had since the beginning of the current state plan year at least two (2) qualified 
physicians with staff privileges who have agreed to provide non-emergency obstetric 
services to individuals eligible for Medicaid, OR 
 
I certify that the hospital indicated below did not offer non-emergency obstetric services 
to the general population as of December 22, 1987, or that the inpatients of the hospital 
are predominantly individuals under 18 years of age. 
 

 
Payment   
 
Pools and Changing Payment Levels 
 
The DSH program in Arizona is funded through a six pool system. Each of the pools correlates 
to one of the hospital eligibility Groups.  Therefore, there are five non-governmental hospital 
pools and one governmental hospital pool.  The non-governmental hospital pool amounts are set 
by AHCCCS as authorized by the Arizona Legislature; the governmental pool amount is 
established by the Arizona Legislature.  The amounts of funding for the pools for the current 
state plan year are contained in Exhibit 3. 
 
If a non-governmental hospital qualifies for pool 1A it will be removed from pool 1.  Similarly, 
if a non-governmental hospital qualifies for pool 2A it will be removed from pool 2.  The non-
governmental hospitals in pool 1 and pool 2 will be considered as a group and if a non-
governmental hospital qualifies for more than one pool, the hospital will be categorized into the 
pool that maximizes its DSH payment.  The non-governmental hospitals in pool 1A, 2A and 3 
will be considered as a group, and if a non-governmental hospital qualifies for more than one 
pool, the hospital will be categorized into the pool that maximizes its DSH payment.  The 
payment amount to each non-governmental hospital will be determined based on the 
maximization process performed during the state plan rate year of the initial DSH payment.  The 
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maximization process will be performed separately for 1) the non-governmental hospitals that 
qualify for pools 1 and 2, and; 2) the non-governmental hospitals that qualify for pools 1A, 2A 
and 3.   
 
There are five instances where the initial DSH payment to one or more non-governmental 
hospitals may change: 
 

1. A hospital is found on the second eligibility determination (or any subsequent eligibility 
check) to not be eligible for a DSH payment in the state plan rate year of the initial DSH 
payment.  In this instance, the amount of payment to the hospital will be recouped and the 
recouped amount will be distributed proportionately based on the initial DSH payments 
to the eligible hospitals remaining in the pool in which the ineligible hospital was placed 
in the state plan rate year of the initial DSH payment, up to each hospital’s OBRA limit 
(see discussion below). 

 
2. A hospital is found to have exceeded its finalized OBRA limit (see discussions below).  

In this instance, the amount of payment to the hospital in excess of its finalized OBRA 
limit will be recouped, and the recouped amount will be distributed proportionately based 
on the initial DSH payments to the eligible hospitals remaining in the pool in which the 
hospital was placed in the state plan rate year of the initial DSH payment, up to each 
hospital’s finalized OBRA limit. 

 
3. In the event of a recoupment of an initial DSH payment and as a result of the process of 

distributing the recoupment to the pool to which the recouped payment was originally 
made, the distribution would result in all the hospitals in the pool receiving a total DSH 
payment in excess of their finalized OBRA limit, the amount of recoupment will be 
proportionately allocated among the remaining non-governmental hospital pools based on 
the initial DSH payments and distributed proportionately based on the initial DSH 
payments to the hospitals in the remaining pools up to each hospital’s finalized OBRA 
limit. 

 
4. In the event that litigation (either by court order or settlement), or a CMS audit, financial 

review, or proposed disallowance requires AHCCCS to issue DSH payment amounts to 
one or more hospitals in a pool in excess of the initial DSH payment amount, AHCCCS 
will proportionately recoup funds based on the initial DSH payments from the remaining 
hospitals in the pool or pools effected to satisfy the requirement.  This process will be 
followed to ensure that the annual federal DSH allotment is not exceeded.   

 
5. In the event that a hospital qualifies for a DSH payment in the second (or any subsequent) 

eligibility determination that did not qualify in the initial eligibility determination, that 
hospital will receive the minimum payment under the DSH program which is $5,000. 

 
The payment amount to each governmentally-operated hospital will be determined during the 
state plan rate year of the initial DSH payment.  The payment amount will only change if the 
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total DSH payment to a hospital in the pool would be in excess of its finalized OBRA limit (see 
discussion below).  To the extent that the excess amount recouped from a governmentally-
operated hospital can be distributed to other hospitals in the pool without exceeding the interim 
or finalized OBRA limits of the remaining governmentally-operated hospitals, the excess amount 
will be distributed to the other governmentally-operated hospitals. 
 
Determination of Payment Amounts 
 
The amount that each non-governmental hospital receives as an initial DSH payment from the 
pool for which it qualifies is determined by a weighting method that considers both the 
amounts/points over the Group threshold and the volume of services.  The volume of services is 
either measured by Title XIX days or net inpatient revenue, depending upon the group being 
considered.  
 
Hospitals that only qualify for Group 1 or Group 2  
 
There are ten steps to determining the DSH payment amount for non-governmental hospitals that 
only qualify for Group 1 or Group 2 (and not Group 1A, 2A or 3).  After determining the initial 
DSH payment amount through the ten step process, there is a final adjustment that may be made 
depending on the result of the hospital’s OBRA limit. 
 

1. Determine Points Exceeding Threshold.   
Each of the Groups 1 and 2 has thresholds established for qualification of the hospital.  
For Group 1 it is one standard deviation above the mean MIUR; for Group 2 it is greater 
than 25% LIUR.  Step 1 merely determines the difference between each hospital’s 
“score” for the Group measure and that Group’s threshold. 
 

2. Convert Points Exceeding Threshold into a Value.   
Each of the Groups 1 and 2 are measuring a value: for Group 1 the value is Medicaid 
days; for Group 2 it is revenue.  Step 2 multiplies the Points Exceeding Threshold by the 
value of the associated Group.  

 
3. Determine Relative Weight of Each Hospital in Each Group.   

The relative weight of each hospital in each Group is determined by dividing each 
hospital’s value for a Group determined in Step 2 by the total of all hospital values for 
that Group.   

 
4. Initial Allocation of Dollars to Each Hospital in Each Group.   

The amount of funds available to each of the Groups 1 and 2 is determined by AHCCCS 
as authorized by the Legislature.  The funding amount for the current state plan year is 
contained in Exhibit 3.  The initial allocation to each hospital in each group is determined 
by multiplying each hospital’s relative weight in a Group (determined in Step 3) by the 
amount of funds available for that Group. 

 



  

 17  
 

5. Maximize Allocation of Dollars Between Group 1 and Group 2.   
This step selects the greater of the allocation to each hospital between Group 1 and Group 
2.   

 
6. Recalculating the Relative Weights of Each Hospital in Group 1 and Group 2.   

Since Step 5 eliminated hospitals from both Group 1 and Group 2, it is necessary to 
redetermine the weight for each remaining hospital.  This is accomplished by dividing the 
value of each hospital remaining in Group 1 and Group 2 after Step 5 by the total of the 
remaining hospitals. 

 
7. Second Allocation of Dollars Within Group 1 and Group 2.  

The second allocation to each hospital remaining in Group 1 and Group 2 is determined 
by multiplying each hospital’s recalculated relative weight pursuant to Step 6 by the 
amount of funds available for that Group. 

 
8. Identifying Minimum Payment.   

It is policy that the minimum payment made to any hospital qualifying for DSH is 
$5,000.  This step identifies any amount thus far determined for any hospital that is less 
than $5,000. 

 
9. Ensuring Minimum Payment.   

This step replaces any amount thus far determined for any hospital that is less than 
$5,000 with a $5,000 amount. 

 
10. Determining Penultimate Payment Amount.   

With the replacement of values with the $5,000 minimum amounts, it is necessary to 
recalculate and redistribute the values within any Group where the minimum payment 
amount was imposed in order to ensure that the total funding for a Group is not exceeded.  
Step 10 accomplishes this. 

 
After determining the penultimate initial DSH payment amount for each non-governmental 
hospital that only qualifies for Group 1 or Group 2 (and not Group 1A, 2A or 3) a check of the 
determined amount is made against the hospital’s initial OBRA limit.  The description of that 
limit follows in a subsequent section.  If the initial DSH payment amount exceeds the initial 
OBRA limit, the initial DSH amount is set to the OBRA limit and the excess amount is 
distributed to the remaining hospitals in the group, with a recheck of the initial DSH amounts 
against the OBRA limit.  This process is repeated until all amounts are distributed or all hospitals 
in the group are at their OBRA limit. 
 
Hospitals that qualify for Group 1A, Group 2A or Group 3 
 
There are thirteen steps to determining the DSH payment amount for non-governmental hospitals 
that qualify for Group 1A, 2A or 3.  After determining the initial DSH payment amount through 
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the thirteen step process, there is a final adjustment that may be made depending on the result of 
the hospital’s OBRA limit. 
 

1. Determine Points Exceeding Threshold.   
Each of the Groups 1A, 2A and 3 has thresholds established for qualification of the 
hospital.  For Group 1A it is one standard deviation above the mean MIUR; for Group 2A 
it is greater than 25% LIUR; for Group 3 there are two thresholds: LIUR greater than the 
mean for hospitals receiving Medicaid payment in the state or more than 1% of the total 
statewide Medicaid days.  Step 1 merely determines the difference between each 
hospital’s “score” for the Group measure and that Group’s threshold. 
 

2. Convert Points Exceeding Threshold into a Value.   
Each of the Groups 1A, 2A and 3 are measuring a value: for Group 1A the value is 
Medicaid days; for Group 2A it is revenue; and for Group 3 it is either revenue or 
Medicaid days.  Step 2 multiplies the Points Exceeding Threshold by the value of the 
associated Group.  In the case of Group 3, the multiplier is net patient revenue. 

 
3. Determine Relative Weight of Each Hospital in Each Group.   

The relative weight of each hospital in each Group is determined by dividing each 
hospital’s value for a Group determined in Step 2 by the total of all hospital values for 
that Group.   

 
4. Initial Allocation of Dollars to Each Hospital in Each Group.   

The amount of funds available to each of the Groups 1A, 2A and 3 is determined by 
AHCCCS as authorized by the Legislature. The funding amount for the current state plan 
year is contained in Exhibit 3.   The initial allocation to each hospital in each group is 
determined by multiplying each hospital’s relative weight in a Group (determined in Step 
3) by the amount of funds available for that Group. 

 
5. Maximize Allocation of Dollars Between Group 1A and Group 2A.   

This step selects the greater of the allocation to each hospital between Group 1A and 
Group 2A.   

 
6. Recalculating the Relative Weights of Each Hospital in Group 1A and Group 2A.   

Since Step 5 eliminated hospitals from both Group 1A and Group 2A, it is necessary to 
redetermine the weight for each remaining hospital.  This is accomplished by dividing the 
value of each hospital remaining in Group 1A and Group 2A after Step 5 by the total of 
the remaining hospitals. 

 
7. Second Allocation of Dollars Within Group 1A and Group 2A.  

The second allocation to each hospital remaining in Group 1A and Group 2A is 
determined by multiplying each hospital’s recalculated relative weight pursuant to Step 6 
by the amount of funds available for that Group. 
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8. Selection of the Maximum Amount for Each Hospital.   
After having maximized each hospitals allotment between Group 1A and Group 2A and 
reallocating pool funding for each hospital remaining in each of the two groups (Step 7), 
a choice is made as to the highest amount for each hospital among Groups 1A, 2A, and 3. 

 
9. Recalculating the Relative Weights of Each Hospital in Group 1A, 2A, and 3.   

In making the selection in Step 8, hospitals were removed from each of the three groups.  
This Step redetermines the weight for each remaining hospital in each of the three 
Groups.  This is accomplished by dividing the value of each hospital remaining in each 
Group by the total value of the remaining hospitals in that Group. 

 
10. Third Allocation of Dollars Within Group 1A, 2A, and 3. 

The third allocation of pool funds to each hospital remaining in each Group is determined 
by multiplying each hospital’s recalculated relative weight pursuant to Step 9 by the 
amount of funds available for that Group. 

 
11. Identifying Minimum Payment.   

It is policy that the minimum payment made to any hospital qualifying for DSH is 
$5,000.  This step identifies any amount thus far determined for any hospital that is less 
than $5,000. 

 
12. Ensuring Minimum Payment.   

This step replaces any amount thus far determined for any hospital that is less than 
$5,000 with a $5,000 amount. 

 
13. Determining Penultimate Payment Amount.   

With the replacement of values with the $5,000 minimum amounts, it is necessary to 
recalculate and redistribute the values within any Group where the minimum payment 
amount was imposed in order to ensure that the total funding for a Group is not exceeded.  
Step 13 accomplishes this. 

 
After determining the penultimate initial DSH payment amount for each non-governmental 
hospital that qualifies for Group 1A, 2A or 3 a check of the determined amount is made against 
the hospital’s initial OBRA limit.  The description of that limit follows in the next section.  If the 
initial DSH payment amount exceeds the initial OBRA limit, the initial DSH amount is set to the 
OBRA limit and the excess amount is distributed to the remaining hospitals in the group, with a 
recheck of the initial DSH amounts against the OBRA limit.  This process is repeated until all 
amounts are distributed or all hospitals in the group are at their OBRA limit. 
 
 
Hospitals that qualify for Group 4 
 
To determine the initial DSH payment amount for each governmentally-operated hospital, the 
relative allocation percentage for each hospital is computed based on the lesser of the hospital’s 
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CPE and the amount of funding specified by the Legislature.  The funding amount for the current 
state plan year is contained in Exhibit 3.   
 
OBRA Limits 
 
The DSH payment ultimately received by qualifying non-governmental hospitals is the lesser of 
the amount calculated pursuant to the above-described  methodologies or the hospital’s OBRA 
limit. The DSH payment ultimately received by governmentally-operated hospitals is the lesser 
of the amount funded and specified by the Legislature or the hospital’s finalized OBRA limit.  
All DSH payments are subject to the federal DSH allotment.     
 
The OBRA limit is calculated using the following equation: 
 

UninsuredtheServingIncurredCostsCaretedUncompensa
cipientsMedicaidServingIncurredCostsCaretedUncompensa +Re

 

 
Pursuant to the above equation, the OBRA limit is comprised of two components: 
 

1. The amount of uncompensated care costs associated with providing inpatient and 
outpatient hospital services to Medicaid individuals (the Medicaid shortfall), and  

2. The amount of uncompensated care costs associated with providing inpatient and 
outpatient hospital services to individuals with no source of third party coverage for the 
inpatient and outpatient hospital services they received (uninsured costs).   

 
The OBRA limit for the state plan rate year of the initial DSH payment will be computed for 
each hospital up to three times: 
 

1. The OBRA limit will be calculated in the state plan rate year of the initial DSH payment 
for all eligible hospitals based on the cost report(s) and days and charges and other 
program data for the state plan rate year two years prior to the state plan rate year of the 
initial DSH payment 

2. For governmentally-operated hospitals, the OBRA limit will be recalculated when the 
cost report for the state plan rate year of the initial DSH payment is filed 

3. The final calculation of each hospital’s OBRA limit will be performed when the cost 
report for the state plan rate year of the initial DSH payment is finalized 

 
The steps to computing the OBRA limit are2: 
 

                                                 
2 Note: The following discussion applies to hospitals that do not have a per diem ancillary allocation methodology 
approved by Medicare.  For the steps to calculate the OBRA limit for governmental hospitals that do have such 
approval, see Exhibit 2 to this Attachment D.  Non-governmental hospitals that have such approval should contact 
AHCCCS for further information. 
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1. The hospital shall prepare its CMS 2552 Report (cost report(s)).  Each hospital must 
complete the cost report to determine per diems (for inpatient routine services) and ratios 
of cost to charges (RCC) (for ancillary services).  The cost reports must be completed 
based on Medicare cost principles and Medicare cost allocation process as specified in 
the CMS 2552 instructions and the CMS Provider Reimbursement Manual, volumes 15-1 
and 15-2, including updates.   

2. Medicaid shortfall will be calculated based on information available from PMMIS, other 
AHCCCS financial systems, and the cost report. 

3. Uninsured costs will be calculated based on uninsured days and charges and other 
program data collected by each hospital from its claims and financial records, other 
systems, and the cost report. 

 
The sum of each hospital’s Medicaid shortfall (whether positive or negative) and uninsured costs 
(whether positive or negative) is that hospital’s OBRA limit. 
 
The Medicaid Shortfall 
 
The data used to calculate the Medicaid shortfall is extracted from the cost report(s) as well as 
from the AHCCCS PMMIS system and other AHCCCS financial reporting systems.  The 
Medicaid shortfall will be calculated for each hospital for each fiscal/CMS Report year that 
encompasses the state plan year.  The resulting Medicaid shortfall for each fiscal/CMS Report 
year will be prorated to derive the state plan year Medicaid shortfall according to the above 
discussion entitled “Data on a State Plan Year Basis”. 
 
The information from AHCCCS will include, but not be limited to:   
 

1. The number of Medicaid fee for service (FFS) inpatient hospital days (for 
governmentally-operated hospitals this will be accumulated for each inpatient routine 
service cost center on the cost report)  

2. The number of Medicaid managed care inpatient hospital days (for governmentally-
operated hospitals this will be accumulated for each inpatient routine service cost center 
on the cost report)  

3. The Medicaid inpatient and outpatient hospital FFS charges for ancillary cost centers (for 
governmentally-operated hospitals this will be accumulated separately for each ancillary 
cost center on the cost report)  

4. The amounts of payments made by or on behalf of patients and payments made by third 
parties related to Medicaid inpatient and outpatient hospital FFS services 

5. The amounts of Medicaid payments made by AHCCCS for inpatient and outpatient 
hospital FFS services 

6. The Medicaid inpatient and outpatient hospital managed care charges for ancillary cost 
centers (for governmentally-operated hospitals this will be accumulated separately for 
each ancillary cost center on the cost report)   
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7. The amounts of payments made by or on behalf of patients and payments made by third 
parties related to Medicaid inpatient and outpatient hospital services for health plans and 
program contractors 

8. The amounts of Medicaid payments made by health plans and program contractors for 
inpatient and outpatient hospital services for health plans and program contractors 

9. Other amounts of Medicaid payments for Medicaid inpatient and outpatient services 
furnished during the Medicaid state plan rate year under review (e.g. GME, CAH, etc.) 

 
For each non-governmental hospital the all payor per diem and ratio of cost to charges (RCC) 
from the cost report will be applied to the data extracted from PMMIS (days and charges) to 
determine the cost of providing inpatient and outpatient Medicaid services.  Inpatient and 
outpatient Medicaid services will not include services reimbursed as Rural Health Clinic or 
Federally Qualified Health Clinic services.  The per diem amount will be calculated by dividing: 
 

 The sum of the amounts on Worksheet B Part 1 Column 25 Lines 25 to 33 less the 
amounts appearing on Worksheet D-1, Part I Lines 26 and 36 

 By  
 The sum of the amounts on Line 12, Line 14 (for inpatient hospital subproviders), and 

Line 26 (for observation bed days) from Worksheet S-3 Part I Column 6.   
 

The ancillary RCC will be calculated by dividing: 
 

 The sum of the amounts on Worksheet B Part 1 Column 25 Lines 37 to 63, less Lines 
63.5 to 63.99 , (Note: if costs for Rural Health Clinics or Federally Qualified Health 
Clinics appear anywhere other than on Lines 63.5 to 63.99, these cost amounts should 
also be deducted.)   

 By  
 The sum of Lines 37 to 63, less Lines 63.5 to 63.99, from Worksheet C Part I Column 8.  

(Note: if charges for Rural Health Clinics or Federally Qualified Health Clinics appear 
anywhere other than on Lines 63.5 to 63.99, these charge amounts should also be 
deducted.) 

 
For each governmentally-operated hospital the cost center-specific per diems and ratios of cost to 
charges (RCC) from the cost report will be applied to the data extracted from PMMIS (days and 
charges) to determine the cost of providing inpatient and outpatient Medicaid services.  Inpatient 
and outpatient Medicaid services will not include services reimbursed as Rural Health Clinic or 
Federally Qualified Health Clinic services.  The per diem amounts will be calculated by 
dividing:  
 

 The individual amounts on Worksheet B Part 1 Column 25 Lines (and where applicable 
Subscript Lines) 25 to 33  

 By  
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 The corresponding day totals on Lines (and where applicable Subscript Lines) 5 through 
11 and Line 14 (for inpatient hospital subproviders) from Worksheet S-3 Part I Column 
6.   

 
Note: when calculating the Adults and Pediatrics (General Routine Care) per diem, the amount 
on Worksheet B, Part I, Column 25, Line 25 should have deducted the amounts appearing on 
Worksheet D-1, Part I, Lines 26 and 36 and the amount on Worksheet S-3, Part I, Column 6, 
Line 5 should have added the amount appearing on Line 26 (observation bed days). 
 
The ancillary RCCs will be calculated by dividing: 
 

1. The individual Line and Subscript amounts for each of the Lines 37 to 63  taken from 
Worksheet B Part 1 Column 25  

2. By 
3. The individual Line and Subscript amounts for each of the Lines 37 to 63  taken from 

Worksheet C Part 1 Column 8 
 
Costs will be offset by the payments made by or on behalf of patients and payments made by 
third parties related to Medicaid inpatient and outpatient hospital services as well as payments 
made by AHCCCS including FFS payments, payments by health plans and program contractors, 
and supplemental payments (such as GME, Rural Hospital Payments and CAH) made during the 
hospital’s fiscal/CMS Report years that encompass the state plan rate year.  
 
Uninsured Costs 
 
Each hospital will collect uninsured days and charges and program data for the hospital’s 
fiscal/CMS Report years that encompass the state plan year from the hospital’s claims and 
auditable financial records.  Only hospital inpatient and outpatient days and charges and program 
data for medical services that would otherwise be eligible for Medicaid should be included in the 
DSH calculation.  Inpatient and outpatient uninsured services will not include services that 
would be reimbursed as Rural Health Clinic or Federally Qualified Health Clinic services if the 
patient were eligible for Medicaid.  The uninsured days, charges and program information 
provided to the state is subject to the same audit standards and procedures as the data included in 
the cost report.   
 
When providing uninsured days, charges and program information hospitals should be guided by 
the following: 
 
The Uninsured are defined as: 

 Self pay and self insured patients 
 Individuals with no source of third party coverage for inpatient and outpatient hospital 

services 
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 Third party coverage does not include state and local government subsidized care (i.e. 
individuals covered by indigent programs without other forms of third party coverage 
are uninsured) 

 Payments made by state or local government are not considered a source of third party 
payment 

 It is permissible to include in the Uninsured individuals who do not possess health 
insurance which would apply to the service for which the individual sought treatment. 

 Individuals with AHCCCS coverage (either Medicaid or KidsCare) are not considered 
uninsured 

 Individuals participating in a Ryan White HIV/AIDS Program that have no source of 
third party coverage for the services provided other than the Ryan White program are 
considered uninsured.  However, the funding provided under the program must be 
considered payments received from or on behalf of patients or payments received from 
third parties.   

 
When submitting uninsured days, charges and program information hospitals should accompany 
the submission with: 
 

 A listing of all payor types that are included in the uninsured data compilation, and 
 A CD or DVD that contains sufficient claims or other information (e.g. ICNs) to enable 

an auditor to tie the amounts submitted to the financial records of the hospital 
 
The uninsured costs will be calculated for each hospital for each fiscal/CMS Report year that 
encompasses the state plan year.  The resulting uninsured costs for each fiscal/CMS Report year 
will be prorated to derive the state plan year uninsured costs according to the above discussion 
entitled “Data on a State Plan Year Basis”. 
 
The information to be collected will include, but not be limited to:   
 

1. The number of uninsured inpatient hospital days (for governmentally-operated hospitals 
this will be accumulated for each inpatient routine service cost center on the cost report)  

2. The uninsured inpatient and outpatient hospital ancillary charges (for governmentally-
operated hospitals this will be accumulated for each ancillary cost center on the cost 
report)  

3. The amounts of payments received during the hospital’s fiscal/CMS Report years that 
encompass the state plan year made by or on behalf of patients and payments made by 
third parties related to uninsured inpatient and outpatient hospital services.  The 
information collected shall: 

a. Include payments received during the hospital’s fiscal/CMS Report years that 
encompass the state plan year under Section 1011, Federal Reimbursement of 
Emergency Health Services Furnished to Undocumented Aliens, of the MMA, 

b. Not include payments, funding and subsidies made by the state or a unit of local 
governments (e.g., state-only, local-only or state-local health program) 
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For each non-governmental hospital the all payor per diem and ratio of cost to charges (RCC) 
from the cost report (as determined for Medicaid) will be applied to the data collected by the 
hospital to determine the uninsured costs.   
 
For each governmentally-operated hospital the cost center-specific per diems and ratios of cost to 
charges (RCC) from the cost report (as determined for Medicaid) will be applied to the data 
collected by the hospital to determine the uninsured costs.   
 
Costs will be offset by the payments received during the state plan year from or on behalf of 
patients and payments received during the hospital’s fiscal/CMS Report years that encompass 
the state plan year from third parties related to all uninsured inpatient and outpatient hospital 
services.  Payments made by state or local government are not considered a source of third 
party payment. 

 
 
The OBRA Limit 
 
The summation of the Medicaid shortfall (whether positive or negative) and the uninsured costs 
(whether positive or negative) is the hospital’s OBRA limit.   
 
 
Aggregate Limits 
 
IMD Limit 
 
Federal law provides that aggregate DSH payments to Institutions for Mental Diseases (IMDs) in 
Arizona is confined to the lesser of $28,474,900 or the amount equal to the product of Arizona’s 
current year total computable DSH allotment and 23.27%.  Therefore, DSH payment to IMDs 
will be reduced proportionately to the extent necessary to ensure that the aggregate IMD limit is 
not exceeded. 
 
“Institutions for Mental Diseases” includes hospitals that are primarily engaged in providing 
diagnosis, treatment, or care of persons with mental diseases, including medical attention, 
nursing care, and related services.  Whether an institution is an IMD is determined by its overall 
character as that of a facility established and maintained primarily for the care and treatment of 
individuals with mental diseases, whether or not it is licensed as such. 
 
Overall Total Limit 
 
The federal government shares in the cost of Medicaid DSH expenditures based on the Federal 
Medical Assistance Percentage (FMAP) for each state.  However, for each fiscal year, the 
amount of federal funds available to states for DSH payment is fixed.  As such, the total amount 
of DSH payments for a state plan rate year will not exceed the federal allotment divided by the 
FMAP.  
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Reconciliation 
 
The initial DSH payment issued to a hospital by AHCCCS is considered “interim” and is subject 
to different reconciliation methodologies depending upon whether the hospital is non-
governmental or governmentally-operated.  The payments to hospitals are generally made as a 
single lump sum payment that is made once the calculations of the payment amounts are 
completed.  The purpose of the interim DSH payment is to provide reimbursement that 
approximates the Medicaid and uninsured inpatient hospital and outpatient hospital 
uncompensated care costs eligible for Federal Financial Participation (FFP). 
 
The reasons for a change in the initial (or interim) DSH payment for both non-governmental and 
governmentally-operated hospitals are outlined above under “Pools and Changing Payment 
Levels”.  
 
If it is determined that the total amount of payments made to non-governmental hospitals under 
the methodology outlined in the “Pools and Changing Payment Levels” exceeds the amount of 
all finalized non-governmental hospital OBRA limits, the amount in excess will be recouped by 
AHCCCS and any associated federal funding claimed will be properly credited to the federal 
government. 
 
If it is determined that the total amount of payments made to governmentally-operated hospitals 
under the methodology outlined in the “Pools and Changing Payment Levels” exceeds the 
amount of either:  

1. All governmentally-operated hospital OBRA limits calculated based on the “finalized” 
cost report, or  

2. The total amount of certified public expenditures of governmentally-operated hospitals, 
then 

3. The amount in excess will be recouped by AHCCCS and any associated federal funding 
claimed will be properly credited to the federal government. 

 
 
Certified Public Expenditures 
 
Expenditures by governmentally-operated hospitals shall be used by AHCCCS in claiming FFP 
for DSH payments to the extent that the amount of funds expended are certified by the 
appropriate officials at the governmentally-operated hospital.   
 
The method for determining a governmentally-operated hospital’s allowable uncompensated care 
costs eligible for DSH reimbursement when such costs are funded through the certified public 
expenditure (CPE) process will be the same as the method for calculating and reconciling the 
OBRA limit for governmentally-operated hospitals set forth above.   
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However, because governmentally-operated hospitals are certifying expenditures for the state 
plan year of the initial DSH payment and final expenditures may not be known at the time of 
initial certification of public expenditures, governmentally owned hospitals may certify an 
amount of expenditures for the initial DSH payment based on an estimate of the OBRA limit for 
the state plan year of the initial DSH payment.   
 
In certifying estimates of public expenditure for the initial DSH payment, the governmentally 
operated hospital will first calculate its expenditures based on the methodology for calculating 
the OBRA limit for the state plan year two years before the state plan year of the initial payment 
(as specified in the protocols in Exhibit 1 or Exhibit 2) and then provide for adjustments to such 
OBRA limit.  The adjustments may increase or decrease the days, costs, charges or payments 
reflected on the cost reports, Medicaid and/or uninsured information used to calculate the OBRA 
limit.  The adjustments will reflect increases and decreases resulting from changes in operations 
or circumstances that are not reflected in the information from the state plan year two years prior 
to the state plan year of the initial payment, but will be reflected in the final information for the 
state plan year of the initial payment.  All adjustments must be supported by adequate 
explanation/justification and is subject to review by AHCCCS and CMS. 
 
In order to use CPE, the certifying governmentally-operated hospital must follow the protocol in 
Exhibit 1 or Exhibit 2 and provide a certification as to the amount of allowable uncompensated 
care costs eligible for DSH reimbursement.  If CPE is used, the amount of expenditures used to 
determine the FFP will not exceed the amount of the CPE.  
 
The payment of FFP to governmentally-operated hospitals is subject to legislative appropriation. 
 
 
Grievances and Appeals 
 
The state considers a hospital’s DSH eligibility and DSH payment amount to be appealable 
issues.  A DSH eligibility list along with the initial DSH payment amounts that eligible hospitals 
have been calculated to receive will be distributed.  Hospitals will be permitted thirty (30) days 
from distribution to appeal their DSH eligibility and payment amounts.  Because the total 
amount of DSH funds is fixed, the successful appeal of one DSH hospital will reduce DSH 
payment amounts to all other providers.  Once the final reconciliation process is completed, no 
additional DSH payment will be issued.  
 
 
Other Provisions 
 
Ownership 
 
DSH payment will only be issued to the entity which is currently registered with AHCCCS as a 
participating hospital provider.  Therefore, it is expected that facilities will consider this 
information when negotiating ownership changes. 
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EXHIBIT 1 to ATTACHMENT D 

 
AHCCCS  

Disproportionate Share Hospital Payment Methodology  
Calculation of OBRA Limits for  

Governmentally-Operated Hospitals for the Purpose of  
Certified Public Expenditures 

 
 

Each governmentally-operated hospital certifying its expenditures for Disproportionate Share 
Hospital (DSH) payments shall compute and report its OBRA limit as prescribed by this Exhibit.   
The governmentally-operated hospital’s OBRA limit is comprised of two components: 
 

1. The amount of uncompensated care costs associated with providing inpatient and 
outpatient hospital services to Medicaid individuals (the Medicaid shortfall), and  

2. The amount of uncompensated care costs associated with providing inpatient and 
outpatient hospital services to individuals with no source of third party coverage for the 
inpatient and outpatient hospital services they received (uninsured costs).   

 
The steps to computing the governmentally-operated hospital’s OBRA limit are1: 
 

1. The hospital shall prepare its CMS 2552 Report (cost report(s)).  Each hospital must 
complete the cost report to determine per diems (for inpatient routine services) and ratios 
of cost to charges (RCC) (for ancillary services).  The cost reports must be completed 
based on Medicare cost principles and Medicare cost allocation process as specified in 
the CMS 2552 instructions and the CMS Provider Reimbursement Manual, volumes 15-1 
and 15-2, including updates.   

2. Medicaid shortfall will be calculated based on information available from PMMIS, other 
AHCCCS financial systems, and the cost report. 

3. Uninsured costs will be calculated based on uninsured days and charges and other 
program data collected by the hospital from its claims and financial records, other 
systems, and the cost report. 

4. Finally, the governmentally-operated hospital will compile and summarize the 
calculations on The OBRA Limit and CPE Schedule.   In compiling and summarizing the 
OBRA calculations, the governmentally-operated hospital may make adjustments to the 

                                                 
 
 
 
 
1 Note: The following discussion applies to hospitals that do not have a per diem ancillary allocation methodology 
approved by Medicare.  For the steps to calculate the OBRA limit for governmental hospitals that do have such 
approval, see Exhibit 2 to this Attachment D.   
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calculated OBRA limit to estimate the OBRA limit for a future state plan year.  The 
adjustments may increase or decrease the days, costs, charges or payments reflected on 
the cost reports, Medicaid and/or uninsured information used to calculate the OBRA 
limit.  The adjustments will reflect increases and decreases resulting from changes in 
operations or circumstances that are not reflected in the information from the state plan 
year two years prior to the state plan year of the initial payment, but will be reflected in 
the final information for the state plan year of the initial payment.  All adjustments must 
be supported by adequate explanation/justification and is subject to review by AHCCCS 
and CMS.  The Schedule will be submitted to AHCCCS, with backup documentation, for 
the cost reporting period(s) covered by the Medicaid state plan rate year(s) under review. 

 
The Medicaid Shortfall 
 
AHCCCS will provide each governmentally-operated hospital with a report from the PMMIS 
system and other agency financial reporting systems to assist each governmentally-operated 
hospital in completing required schedules.  The information to be provided by AHCCCS will 
include, but not be limited to:   
 

1. The number of Medicaid fee for service (FFS) inpatient hospital days (for each inpatient 
routine service cost center on the cost report)  

2. The number of Medicaid managed care inpatient hospital days (for each inpatient routine 
service cost center on the cost report) 

3. The Medicaid inpatient and outpatient hospital FFS charges (separately for each ancillary 
cost center on the cost report).  Inpatient and outpatient Medicaid charges will not include 
charges reimbursed as Rural Health Clinic or Federally Qualified Health Clinic services.   

4. The amounts of payments made by or on behalf of patients and payments made by third 
parties related to Medicaid inpatient and outpatient hospital FFS services 

5. The amounts of Medicaid payments made by AHCCCS for inpatient and outpatient 
hospital FFS services 

6. The Medicaid inpatient and outpatient hospital managed care charges (for each ancillary 
cost center on the cost report).  Inpatient and outpatient Medicaid charges will not include 
charges reimbursed as Rural Health Clinic or Federally Qualified Health Clinic services.   

7. The amounts of payments made by or on behalf of patients and payments made by third 
parties related to Medicaid inpatient and outpatient hospital services for health plans and 
program contractors  

8. The amounts of Medicaid payments made by health plans and program contractors for 
inpatient and outpatient hospital services for health plans and program contractors 

9. Other amounts of Medicaid payments for Medicaid inpatient and outpatient services 
furnished during the Medicaid state plan rate year under review (e.g. GME, CAH, etc.) 

 
Each governmentally-operated hospital will use the cost center-specific per diems and ratios of 
cost to charges (RCC) from the cost report and the data extracted from PMMIS (days and 
charges) to determine the cost of providing inpatient and outpatient Medicaid services.  Inpatient 
and outpatient Medicaid services will not include services reimbursed as Rural Health Clinic or 
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Federally Qualified Health Clinic services.  The Medicaid shortfall will be calculated for each 
hospital for each fiscal/CMS Report year that encompasses the state plan year.  The resulting 
Medicaid shortfall for each fiscal/CMS Report year will be prorated to derive the state plan year 
Medicaid shortfall according to the discussion entitled “Data on a State Plan Year Basis”. 
 
The per diem amounts will be calculated by dividing:  
 

 The individual amounts on Worksheet B Part 1 Column 25 Lines (and where applicable 
Subscript Lines) 25 to 33  

 By  
 The corresponding day totals on Lines (and where applicable Subscript Lines) 5 through 

11 and Line 14 (for inpatient hospital subproviders) from Worksheet S-3 Column 6.   
 
Note: when calculating the Adults and Pediatrics (General Routine Care) per diem, the amount 
on Worksheet B, Part I, Column 25, Line 25 should have deducted the amounts appearing on 
Worksheet D-1, Part I, Lines 26 and 36 and the amount on Worksheet S-3, Part I, Column 6, 
Line 5 should have added the amount appearing on Line 26 (observation bed days). 
 
The ancillary RCCs will be calculated by dividing: 
 

1. The individual Line and Subscript amounts for each of the Lines 37 to 63  taken from 
Worksheet B Part 1 Column 25  

2. By 
3. The individual Line and Subscript amounts for each of the Lines 37 to 63  taken from 

Worksheet C Part 1 Column 8 
  
Each governmentally-operated hospital will use the cost center-specific per diems and ratios of 
cost to charges (RCC) from the cost report and the data supplied by AHCCCS to compile the 
Medicaid Schedule of Costs on the OBRA Limit and CPE Schedule.   The Medicaid Schedule of 
Costs depicts: 
 

1. The governmentally-operated hospital specific Medicaid inpatient and outpatient cost 
data,  

2. The payments made by or on behalf of patients and payments made by third parties 
related to Medicaid inpatient and outpatient hospital services,  

3. The Medicaid inpatient and outpatient net cost data, 
4. Payments made by AHCCCS including FFS and payments by health plans and program 

contractors  
5. The amount of supplemental Medicaid payments related to inpatient and outpatient 

hospital services (e.g., GME and CAH)  
6. The Medicaid shortfall  
7. Adjustments to the calculated Medicaid shortfall to estimate a Medicaid shortfall for a 

future state plan year. 
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Uninsured Costs 
 
Each governmentally-operated hospital will collect uninsured days and charges and program data 
for the hospital’s fiscal/CMS Report years that encompass the state plan year from the hospital’s 
claims and auditable financial records.  Only hospital inpatient and outpatient days and charges 
and program data for medical services that would otherwise be eligible for Medicaid should be 
included in the calculation.  Inpatient and outpatient uninsured services will not include services 
that would be reimbursed as Rural Health Clinic or Federally Qualified Health Clinic services if 
the patient were eligible for Medicaid.  The uninsured days, charges and program information 
provided to the state is subject to the same audit standards and procedures as the data included in 
the cost report.   
 
When providing uninsured days, charges and program information hospitals should be guided by 
the following: 
 
The Uninsured are defined as: 

 Self pay and self insured patients 
 Individuals with no source of third party coverage for inpatient and outpatient hospital 

services 
 Third party coverage does not include state and local government subsidized care (i.e. 

individuals covered by indigent programs without other forms of third party coverage 
are uninsured) 

 Payments made by state or local government are not considered a source of third party 
payment 

 It is permissible to include in the Uninsured individuals who do not possess health 
insurance which would apply to the service for which the individual sought treatment. 

 Individuals with AHCCCS coverage (either Medicaid or KidsCare) are not considered 
uninsured 

 Individuals participating in a Ryan White HIV/AIDS Program that have no source of 
third party coverage for the services provided other than the Ryan White program are 
considered uninsured.  However, the funding provided under the program must be 
considered payments received from or on behalf of patients or payments received from 
third parties.   

 
When submitting uninsured days, charges and program information hospitals should accompany 
the submission with: 
 

 A listing of all payor types that are included in the uninsured data compilation, and 
 A CD or DVD that contains sufficient claims or other information (e.g. ICNs) to enable 

an auditor to tie the amounts submitted to the financial records of the hospital 
 
The information to be collected will include, but not be limited to:   
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1. The number of uninsured inpatient hospital days (for each inpatient routine service cost 
center on the cost report) 

2. The uninsured inpatient and outpatient hospital ancillary charges (for each ancillary cost 
center on the cost report) 

3. The amounts of payments received during the hospital’s fiscal/CMS Report years that 
encompass the state plan year made by or on behalf of patients and payments made by 
third parties related to uninsured inpatient and outpatient hospital services.  The 
information collected shall: 

a. Include payments received during the hospital’s fiscal/CMS Report years that 
encompass the state plan year under Section 1011, Federal Reimbursement of 
Emergency Health Services Furnished to Undocumented Aliens, of the MMA, 

b. Not include payments, funding and subsidies made by the state or a unit of local 
governments (e.g., state-only, local-only or state-local health program) 

 
Each governmentally-operated hospital will use the cost center-specific per diems and ratios of 
cost to charges (RCC) from the cost report (as determined for Medicaid), the uninsured days and 
charges, and other program data collected by the governmentally-operated hospital to compile 
the Uninsured Schedule of Costs on the OBRA Limit and CPE Schedule.  The Uninsured 
Schedule of Costs depicts:  

1. The governmentally-operated hospital specific uninsured inpatient and outpatient cost 
data,  

2. The payments made by or on behalf of patients and payments made by third parties 
related to uninsured inpatient and outpatient hospital services, and  

3. The uninsured inpatient and outpatient cost.   
4. Adjustments to the calculated uninsured inpatient and out patient cost to estimate the 

uninsured inpatient and outpatient cost for a future state plan year. 
 
The Governmentally-Operated Hospital OBRA Limit 
 
The summation of the Medicaid shortfall (whether positive or negative) and the uninsured costs 
(whether positive or negative) is the hospital’s OBRA limit and is depicted on the Calculation of 
OBRA Limit and CPE on the OBRA Limit and CPE Schedule. 
 
The summation of the estimated Medicaid shortfall (whether positive or negative) and the 
estimated uninsured costs (whether positive or negative) is the hospital’s OBRA limit for a future 
state plan year and is depicted on the Calculation of OBRA Limit and CPE on the OBRA Limit 
and CPE Schedule. 
 
Certification 
 
The appropriate official of the governmentally-operated hospital will sign the certification 
statement on the Governmentally-Operated Hospital OBRA Limit and CPE Schedule.  A 
certification will be signed for each of the three times the OBRA limit for the state plan rate year 
of the initial DSH payment is calculated as described below under “Reconciliation”. 
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Reconciliation 
 
The OBRA limit for the state plan rate year of the initial DSH payment will be computed for 
each governmentally-operated hospital three times: 
 

1. The OBRA limit will be calculated in the state plan rate year of the initial DSH payment 
based on the cost report(s) and days and charges and other program data for the state plan 
rate year two years prior to the state plan rate year of the initial DSH payment.  This 
calculation may include an adjustment to the calculated OBRA limit of the state plan rate 
year two years prior to the state plan rate year of the initial DSH payment in order to 
estimate the OBRA limit of the state plan rate year of the initial DSH payment. 

2. The OBRA limit will be recalculated when the cost report(s) for the state plan rate year of 
the initial DSH payment are filed.  In recalculating the OBRA limit the cost data from the 
as-filed cost report(s) and program data (days, charges, and payments) from the actual 
cost reporting period(s) will be used in the calculation.  This calculation may not include 
any adjustment to the calculated OBRA limit of the state plan rate year of the initial 
DSH. 

3. The final calculation of each governmentally-operated hospital’s OBRA limit will be 
performed when the cost report(s) for the state plan rate year of the initial DSH payment 
are finalized.  In finalizing the OBRA limit the cost data from the finalized cost report(s) 
and program data (days, charges, and payments) from the actual cost reporting period(s) 
will be used in the calculation. 
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EXHIBIT 2 to ATTACHMENT D 
 

AHCCCS  
Disproportionate Share Hospital Payment Methodology  

Calculation of OBRA Limits for  
Arizona State Hospital  

A Hospital with a Per Diem Ancillary Cost Allocation Method  
Approved by Medicare 

 
 
Arizona State Hospital (ASH), a governmentally-operated hospital that is an all-inclusive 
rate provider under Medicare, shall compute, report and certify its OBRA limit as 
prescribed by this Exhibit.   Because ASH only provides inpatient services, the OBRA 
limit will by calculated based only on inpatient information.  ASH’s OBRA limit is 
comprised of two components: 
 

1. The amount of uncompensated care costs associated with providing inpatient 
hospital services to Medicaid individuals (the Medicaid shortfall), and  

2. The amount of uncompensated care costs associated with providing inpatient 
hospital services to individuals with no source of third party coverage for the 
inpatient hospital services they received (uninsured costs).   

 
The steps to computing ASH’s OBRA limit are: 
 

1. The hospital shall prepare its CMS 2552 Report (cost report(s)).  The hospital 
must complete the cost report to determine per diems (for inpatient routine 
services and for ancillary services).  The cost reports must be completed based on 
Medicare cost principles and Medicare cost allocation process as specified in the 
CMS 2552 instructions and the CMS Provider Reimbursement Manual, volumes 
15-1 and 15-2, including updates.   

2. Medicaid shortfall will be calculated based on information available from 
PMMIS, other AHCCCS financial systems, and the cost report. 

3. Uninsured costs will be calculated based on uninsured days and other program 
data collected by the hospital from its claims and financial records, other systems, 
and the cost report. 

4. Finally, ASH will compile and summarize the calculations on The OBRA Limit 
and CPE Schedule.   In compiling and summarizing the OBRA calculations, ASH 
may make adjustments to the calculated OBRA limit to estimate the OBRA limit 
for a future state plan year. The adjustments may increase or decrease the days, 
costs, charges or payments reflected on the cost reports, Medicaid and/or 
uninsured information used to calculate the OBRA limit.  The adjustments will 
reflect increases and decreases resulting from changes in operations or 
circumstances that are not reflected in the information from the state plan year 
two years prior to the state plan year of the initial payment, but will be reflected in 
the final information for the state plan year of the initial payment.  All 
adjustments must be supported by adequate explanation/justification and is 
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subject to review by AHCCCS and CMS.  The Schedule will be submitted to 
AHCCCS, with backup documentation, for the cost reporting period(s) covered 
by the Medicaid state plan rate year(s) under review. 

 
The Medicaid Shortfall 
 
AHCCCS will provide ASH with a report from the PMMIS system and other agency 
financial reporting systems to assist ASH in completing required schedules.  The 
information to be provided by AHCCCS will include, but not be limited to:   
 

1. The number of Medicaid fee for service (FFS) inpatient hospital days (for the 
single inpatient routine service cost center on the cost report)  

2. The number of Medicaid managed care inpatient hospital days (for the single 
inpatient routine service cost center on the cost report) 

3. The amounts of payments made by or on behalf of patients and payments made by 
third parties related to Medicaid inpatient hospital FFS services 

4. The amounts of Medicaid payments made by AHCCCS for inpatient hospital FFS 
services 

5. The amounts of payments made by or on behalf of patients and payments made by 
third parties related to Medicaid inpatient hospital services for health plans and 
program contractors  

6. The amounts of Medicaid payments made by health plans and program 
contractors for inpatient hospital services for health plans and program contractors 

7. Other amounts of Medicaid payments for Medicaid inpatient services furnished 
during the Medicaid state plan rate year under review (e.g. GME, CAH, etc.) 

 
ASH will use a single total per diem calculated from the cost report and the inpatient days 
extracted from PMMIS to determine the cost of providing inpatient Medicaid services.  
The Medicaid shortfall will be calculated for ASH for each fiscal/CMS Report year that 
encompasses the state plan year.  The resulting Medicaid shortfall for each fiscal/CMS 
Report year will be prorated to derive the state plan year Medicaid shortfall according to 
the discussion entitled “Data on a State Plan Year Basis”. 
 
The single total per diem amount will be calculated by summing the inpatient per diem 
amount and the ancillary per diem amount.   
 
The inpatient per diem amount will be found by dividing the amounts on Worksheet B 
Part 1 Column 25 Line 25 by the day total on Line 5 from Worksheet S-3 Column 6.  
Note: when calculating the Adults and Pediatrics (General Routine Care) per diem, the 
amount on Worksheet B, Part I, Column 25, Line 25 should have deducted the amounts 
appearing on Worksheet D-1, Part I, Lines 26 and 36 and the amount on Worksheet S-3, 
Part I, Column 6, Line 5 should have added the amount appearing on Line 26 
(observation bed days). 
 
The ancillary per diem amount will be calculated by: 
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1. Summing the Line and Subscript amounts for each of the Lines 37 to 63 (but 
excluding Subscript Lines 63.5 to 63.99) taken from Worksheet B Part 1 Column 
25  

2. Dividing the amount determined in step 1 above by the amount determined in step 
3 below 

3. Summing the Lines 5 and 17 from Worksheet S-3 Column 6  
  
ASH will use the single total per diem calculated from the cost report and the data 
supplied by AHCCCS to compile the Medicaid Schedule of Costs on the OBRA Limit 
and CPE Schedule.   The Medicaid Schedule of Costs depicts: 
 

1. The governmentally-operated hospital specific Medicaid inpatient cost data 
(determined by multiplying the single total per diem by the number of inpatient 
Medicaid days),  

2. The payments made by or on behalf of patients and payments made by third 
parties related to Medicaid inpatient hospital services,  

3. The Medicaid inpatient net cost data, 
4. Payments made by AHCCCS including FFS and payments by health plans and 

program contractors  
5. The amount of supplemental Medicaid payments (e.g., GME and CAH)  
6. The Medicaid shortfall  
7. Adjustments to the calculated Medicaid shortfall to estimate a Medicaid shortfall 

for a future state plan year. 
 
Uninsured Costs 
 
ASH will collect uninsured days and program data for the hospital’s fiscal/CMS Report 
years that encompass the state plan year from the hospital’s claims and auditable 
financial records.  Only hospital inpatient days and program data for medical services that 
would otherwise be eligible for Medicaid should be included in the calculation.  Inpatient 
uninsured services will not include services that would be reimbursed as Rural Health 
Clinic or Federally Qualified Health Clinic services if the patient were eligible for 
Medicaid.  The uninsured days and program information provided to the state is subject 
to the same audit standards and procedures as the data included in the cost report.   
 
When collecting uninsured days and program information ASH should be guided by the 
following: 
 
The Uninsured are defined as: 

 Self pay and self insured patients 
 Individuals with no source of third party coverage for inpatient hospital services 
 Third party coverage does not include state and local government subsidized 

care (i.e. individuals covered by indigent programs without other forms of third 
party coverage are uninsured) 

 Payments made by state or local government are not considered a source of third 
party payment 
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 It is permissible to include in the Uninsured individuals who do not possess 
health insurance which would apply to the service for which the individual 
sought treatment. 

 Individuals with AHCCCS coverage (either Medicaid or KidsCare) are not 
considered uninsured 

 Individuals participating in a Ryan White HIV/AIDS Program that have no 
source of third party coverage for the services provided other than the Ryan 
White program are considered uninsured.  However, the funding provided under 
the program must be considered payments received from or on behalf of patients 
or payments received from third parties.   

 
The uninsured costs will be calculated for ASH for each fiscal/CMS Report year that 
encompasses the state plan year.  The resulting uninsured costs for each fiscal/CMS 
Report year will be prorated to derive the state plan year uninsured costs according to the 
discussion entitled “Data on a State Plan Year Basis”. 
 
The information to be collected will include, but not be limited to:   
 

1. The number of uninsured inpatient hospital days (for the single inpatient routine 
service cost center on the cost report) 

2. The amounts of payments received during the hospital’s fiscal/CMS Report years 
that encompass the state plan year made by or on behalf of patients and payments 
made by third parties related to uninsured inpatient hospital services.  The 
information collected shall: 

a. Include payments received during the hospital’s fiscal/CMS Report years 
that encompass the state plan year under Section 1011, Federal 
Reimbursement of Emergency Health Services Furnished to 
Undocumented Aliens, of the MMA, 

b. Not include payments, funding and subsidies made by the state or a unit of 
local governments (e.g., state-only, local-only or state-local health 
program) 

 
ASH will use the total inpatient per diem calculated from the cost report (as determined 
for Medicaid), the uninsured days, and other program data collected by ASH to compile 
the Uninsured Schedule of Costs on the OBRA Limit and CPE Schedule.  The Uninsured 
Schedule of Costs depicts:  
 

1. The ASH specific uninsured inpatient cost data (determined by multiplying the 
single total per diem by the number of uninsured inpatient days),  

2. The payments made by or on behalf of patients and payments made by third 
parties related to uninsured inpatient hospital services, and  

3. The uninsured inpatient cost.   
4. Adjustments to the calculated uninsured inpatient and out patient cost to estimate 

the uninsured inpatient and outpatient cost for a future state plan year. 
 
The Governmentally-Operated Hospital OBRA Limit 
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The summation of the Medicaid shortfall (whether positive or negative) and the 
uninsured costs (whether positive or negative) is the hospital’s OBRA limit and is 
depicted on the OBRA Limit and CPE Schedule. 
 
The summation of the estimated Medicaid shortfall (whether positive or negative) and the 
estimated uninsured costs (whether positive or negative) is the hospital’s OBRA limit for 
a future state plan year and is depicted on the Calculation of OBRA Limit and CPE on 
the OBRA Limit and CPE Schedule. 
 
Certification 
 
The appropriate official of ASH will sign the certification statement on the OBRA Limit 
and CPE Schedule.  A certification statement will be signed for each of the three times 
the OBRA limit for the state plan year of the initial DSH payment is calculated as 
described below under “Reconciliation”. 
 
Reconciliation 
 
The OBRA limit for the state plan rate year of the initial DSH payment will be computed 
for ASH three times: 
 

1. The OBRA limit will be calculated in the state plan rate year of the initial DSH 
payment based on the cost report(s) and days and other program data for the state 
plan rate year two years prior to the state plan rate year of the initial DSH 
payment.  This calculation may include an adjustment to the calculated OBRA 
limit of the state plan rate year two years prior to the state plan rate year of the 
initial DSH payment in order to estimate the OBRA limit of the state plan rate 
year of the initial DSH payment. 

2. The OBRA limit will be recalculated when the cost report(s) for the state plan rate 
year of the initial DSH payment are filed.  In recalculating the OBRA limit the 
cost data from the as-filed cost report(s) and program data (days and payments) 
from the actual cost reporting period(s) will be used in the calculation.  This 
calculation may not include any adjustment to the calculated OBRA limit of the 
state plan rate year of the initial DSH. 

3. The final calculation of ASH’s OBRA limit will be performed when the cost 
report(s) for the state plan rate year of the initial DSH payment are finalized.  In 
finalizing the OBRA limit the cost data from the finalized cost report(s) and 
program data (days and payments) from the actual cost reporting period(s) will be 
used in the calculation. 
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EXHIBIT 3 to ATTACHMENT D 
 

AHCCCS  
Disproportionate Share Hospital Payment Methodology  

Pool Funding Amounts for SPY 2008 
 
This Exhibit contains the amount of funding for six pools of the Arizona DSH 
methodology for State Plan Year (SPY) 2008. 
 
The funding for pools 1 and 2 will be sufficient to provide an average payment amount of 
$6,000 for all hospitals qualifying for both of the two pools.  No hospital in pools 1 or 2 
will receive less than $5,000.  Therefore, the amount of funding for pools 1 and 2 will be 
determined by multiplying the number of hospitals qualifying for pools 1 and 2 by 
$6,000. 
 
The funding for pools 1A, 2A and 3 will be derived by subtracting the total amount 
allocated for pools 1 and 2 from $26,147,700, the amount of DSH authorized by the 
Legislature for non-governmentally operated hospitals for SPY 2008. 
 
The funding for pool 4 for SPY is $117,914,800, the amount authorized by the 
Legislature for governmentally operated hospitals for SPY 2008.   
 
 
 



   

[To Be Placed on Public Hospital Letter Head] 
 
 
 
State Plan Year                    □  Initial 

 □  Final 
 

CERTIFICATION STATEMENT 
DISPROPORTIONATE SHARE HOSPITAL PAYMENT 

 
 

As the  of Maricopa Medical Center, I certify that: 
 
 

� Maricopa Medical Center has expended local funds in an amount equal to the 
OBRA Limit(s) indicated below. 
 
� The local funds were not obligated to match other federal funds for any 
federal program and these funds are not federal funds. 
 
� The attached Maricopa Medical Center OBRA Limit and CPE Schedule is 
true, accurate and complete to the best of my knowledge and belief and the 
information presented thereon is either identified and supported in the Hospital's 
accounting system, has been supplied to me by AHCCCS, or is supported by the 
attached documentation.  I understand that the information presented on the 
Schedule is subject to audit. 
 
� Maricopa Medical Center and I understand that the Disproportionate Share 
Hospital Payment received by the hospital will be from Federal funds, that any 
overpayment of those funds to the hospital will be recovered by AHCCCS, and 
that any falsification or concealment of a material fact made to receive payment 
of those funds may be prosecuted under Federal and/or State laws. 
 

 
The estimated OBRA Limit Calculation for State Plan Year            is $                        . 
 
(Another line to certify a finalized amount will be added in the future) 
 
______________________________ ________________________ 
Signature of CEO or CFO  Printed Name 
 
______________________________ ________________________ 
Title  Date 
 



   

[To Be Placed on Public Hospital Letter Head] 
 
 
 
State Plan Year     2008               □  Initial 

□  Final 
 
 

CERTIFICATION STATEMENT 
DISPROPORTIONATE SHARE HOSPITAL PAYMENT 

 
 

As the  of Arizona State Hospital, I certify that: 
 
 

� Arizona State Hospital has expended State funds in an amount equal to the 
OBRA Limit(s) indicated below. 
 
� The State funds were not obligated to match other federal funds for any 
federal program and these funds are not federal funds. 
 
� The attached Arizona State Hospital OBRA Limit and CPE Schedule is true, 
accurate and complete to the best of my knowledge and belief and the information 
presented thereon is either identified and supported in the Hospital's accounting 
system, has been supplied to me by AHCCCS, or is supported by the attached 
documentation.  I understand that the information presented on the Schedule is 
subject to audit. 
 
� Arizona State Hospital and I understand that the Disproportionate Share 
Hospital Payment received by the hospital will be from Federal funds, that any 
overpayment of those funds to the hospital will be recovered by AHCCCS, and 
that any falsification or concealment of a material fact made to receive payment 
of those funds may be prosecuted under Federal and/or State laws. 
 

 
The estimated OBRA Limit Calculation for State Plan Year            is $                        . 
 
(Another line to certify a finalized amount will be added in the future) 
 
______________________________ ________________________ 
Signature of CEO or CFO   Printed Name 
 
______________________________ ________________________ 
Title  Date 
 



Non-Governmental Hospital
SPY 2006 PFIS Cover Sheet

State Plan Year
Begins Ends

Hospital Name 0 0
Hospital Fiscal Year 1 Begin End As Filed As Filed
Hospital Fiscal Year 2 Begin End Revision Revision
AHCCCS Provider ID Final (Settled) Final (Settled)
Medicare Provider ID

Please use the most recent version of the cost report for each year -- As Filed, Revision, or Final (Settled)
If this hospital is an all-inclusive rate provider under Medicare, please contact AHCCCS for additional information.

A. Attachments

Worksheet S, Part I and II, Cover Sheet (signed) Worksheet A-8-2
Worksheet S-2 Worksheet B Part I
Worksheet S-3 Part I Worksheet C Part I 
Worksheet A-8 Worksheet D-1 Part I and D-1 Part II (for hospital and all subproviders)

B. Certifications
To be completed by hospital CEO or CFO:

Check One

Signature Date

Typed Name Title

C. Hospital Contact for AHCCCS
Alternate

Name Name
Address Address

Phone Phone
e-mail e-mail
Fax Fax

I certify that the hospital currently has and has had since the beginning of the current state plan year at least two obstetricians with 
staff privileges who have agreed to provide obstetric services (emergency and nonemergency) to individuals eligible for Medicaid.

Hospital Medicare Cost Report (MCR) Year End

Attach copies of the following schedules from the Medicare Cost Report (CMS 2552-96) from each of the cost report years indicated in the upper right hand 
corner of this Form

Attach a DVD with the claim numbers/other records that were used to compile the charity care amounts reported in Section IV.

2006
10/1/2005 9/30/2006

Attach an electronic version of this package including PFIS Cover Sheet, the PFIS and the Uninsured information. 

Attach a spreadsheet enumerating the payor types that were used to compile the uninsured amounts reported on the Uninsured Schedule.  Also attach a DVD 
with the claim numbers/other records that were used to compile the Uninsured amounts reported on the Uninsured Schedule.

I certify that the hospital is located in a rural area and currently has and has had since the beginning of the state play year at least two
(2) qualified physicians with staff privileges who have agreed to provide non-emergency obstetric services to individuals eligible for 
Medicaid.

I certify that the hospital did not offer non-emergency obstetric services to the general population as of December 22, 1987, or that 
the inpatients of the hospital are predominantly individuals under 18 years of age.

I have examined the information included in this document and the attachments and made such inquiries as seem prudent with 
respect to its content.  The information is true, accurate and complete, to the best of my knowledge and belief.  I understand that 
AHCCCS will rely on this Certification Statement at the time AHCCCS certifies its expenditures to the Centers for Medicare and 
Medicaid Services on the CMS-64 report.  I further understand that the hospital is responsible for reimbursing the AHCCCS 
Administration the pro rata share of any federal recoupment as well as the full amount of any overpayment, and that any 
falsification, or concealment, of a material fact may be prosecuted under Federal and State laws. 
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Non-Governmental Hospital
SPY 2006 Private PFIS Sheet

ALL CELLS SHADED YELLOW ARE TO HAVE DATA PROVIDED BY THE HOSPITAL
ALL CELLS SHADED GREEN ARE TO HAVE DATA PROVIDED BY AHCCCS ENTERED BY THE HOSPITAL 
ALL CELLS SHADED BLUE ARE AUTOMATICALLY CALCULATED OR POPULATED

I. Data Obtained from the CMS 2552

A.
MCR 0 MCR 0

1. Total Inpatient Days

Line 1  Adults and Peds
Line 6 Intensive Care Unit
Line 7 Coronary Care Unit
Line 8 Burn Intensive Care Unit
Line 9 Surgical Intensive Care Unit
Line 10 Other Special Care
Line 11 Nursery
Line 14 Total of Subprovider Days

Sub Total Days                         -                          -   
Line 3 Adults and Peds Swing Bed SNF
Line 4 Adults and Peds Swing Bed NF

B.
MCR 0 MCR 0

1. Total Inpatient Hospital Charges -$                        -$                      

Total Inpatient Charges (Line 101)
Line 34 (Including all Subscripts) Skilled Nursing Facility
Line 35 (Including all Subscripts) Other Nursing Facility
Line 36 (Including all Subscripts) Other Long Term Care

Line 64 (Including all Subscripts) Home Program Dialysis
Line 65 (Including all Subscripts) Ambulance Services
Line 66 (Including all Subscripts) Durable Medical Equipment - Rented
Line 67 (Including all Subscripts) Durable Medical Equipment - Sold
Line 68 (Including all Subscripts) Other Reimbursable
Subtotal Lines 63.5 to 63.59 Rural Health Clinic
Subtotal Lines 63.60 to 63.84 Federally Qualified Health Clinic
Subtotal Lines 63.85 to 63.99 Rural Health Clinic

MCR 0 MCR 0
2. -$                        -$                      

Total Charges (Line 101)
Line 34 (Including all Subscripts) Skilled Nursing Facility
Line 35 (Including all Subscripts) Other Nursing Facility
Line 36 (Including all Subscripts) Other Long Term Care

Line 64 (Including all Subscripts) Home Program Dialysis
Line 65 (Including all Subscripts) Ambulance Services
Line 66 (Including all Subscripts) Durable Medical Equipment - Rented
Line 67 (Including all Subscripts) Durable Medical Equipment - Sold
Line 68 (Including all Subscripts) Other Reimbursable
Subtotal Lines 63.5 to 63.59 Rural Health Clinic
Subtotal Lines 63.60 to 63.84 Federally Qualified Health Clinic
Subtotal Lines 63.85 to 63.99 Rural Health Clinic

MCR 0 MCR 0
3. -                      -                    

Data Source:  CMS 2552-96 Worksheet C Part I, Column 8, Line 101 less Lines 34 to 36 and less Lines 64 to 68. 
Also exclude Lines 63.5 through 63.99 (RHCs and FQHCs).  If charges for RHCs and FQHCs appear anywhere 
other than on Lines 63.5 to 63.99, these charge amounts should also be deducted from Line 101.

Data Source:  CMS 2552 96 Worksheet S-3, Part I, Column 6, Line 1, Lines 6 through 11 and Line 14 (hospital 
subproviders) and Line 26 (observation beds); please include all subscript lines!

Ratio of Total Inpatient Hospital Charges to Total Inpatient/Outpatient Charges for Patient Services

Data for Calculation of the Hospital Low Income Utilization Rate (LIUR)

Total Inpatient and Outpatient Charges for Patient Services

Data for Calculation of Medicaid Inpatient Utilization Rate (MIUR)

Line 26 Observation Beds Days

Data Source:  CMS 2552-96 Worksheet C Part I, Column 6, Line 101 less Lines 34 to 36 and less Lines 64 to 68. 
Also exclude Lines 63.5 through 63.99 (RHCs and FQHCs).  If charges for RHCs and FQHCs appear anywhere 
other than on Lines 63.5 to 63.99, these charge amounts should also be deducted from Line 101.
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Non-Governmental Hospital
SPY 2006 Private PFIS Sheet

C.
MCR 0 MCR 0

1. -$                    -$                  

MCR 0 MCR 0
Inpatient Routine (Total) Costs from Worksheet B, Part I, Column 25

Line 25 (Including all Subscripts) Adults and Pediatrics
Line 26 (Including all Subscripts) Intensive Care Unit
Line 27 (Including all Subscripts) Coronary Care Unit
Line 28 (Including all Subscripts) Burn Intensive Care Unit
Line 29 (Including all Subscripts) Surgical Intensive Care Unit
Subtotal Line 30 Other Special Care Units
Subtotal Line 31 (Including all Subscripts) Subproviders
Line 33 (Including all Subscripts) Nursery

Total Routine Costs $                  -   $                   -   

1.A Total Inpatient Routine Cost Per Diem for Hospitals with Swing Beds and Private Room Differential -$                    -$                  

Line 26 Swing Bed Costs
Line 36 Private room cost differential adjustment
Total Routine Costs  $                  -    $                   -   

Data Required for Calculation of the Hospital OBRA Limit

Total Inpatient Routine Cost Per Diem 

Data Source:  CMS 2552-96 Worksheet D-1, Part I, Lines 26 and 36

Data Source:  CMS 2552-96 Worksheet B, Part I, Column 25, sum Lines 25 - 33 divided by CMS 2552-96 
Worksheet S-3, Part I, Column 6, sum Lines 12 & 14

Private PFIS 2



Non-Governmental Hospital
SPY 2006 Private PFIS Sheet

MCR 0 MCR 0
2. Inpatient and Outpatient Ancillary Ratio of Costs to Charges -                      -                    

MCR 0 MCR 0
Ancillary Costs Worksheet B, Part I, Column 25

Line 37 (including all subscript lines) Operating Room
Line 38 (including all subscript lines) Recovery Room
Line 39 (including all subscript lines) Delivery Room and Labor Room
Line 40 (including all subscript lines) Anesthesiology
Line 41 (including all subscript lines) Radiology Diagnostic
Line 42 (including all subscript lines) Radiology Therapeutic
Line 43 (including all subscript lines) Radioisotope
Line 44 (including all subscript lines) Laboratory
Line 45 (including all subscript lines) PBP Clinical Laboratory
Line 46 (including all subscript lines) Whole Blood & Packed Red Blood Cells
Line 47 (including all subscript lines) Blood Storing, Processing, & Trans
Line 48 (including all subscript lines) Intravenous Therapy
Line 49 (including all subscript lines) Respiratory Therapy
Line 50 (including all subscript lines) Physical Therapy
Line 51 (including all subscript lines) Occupational Therapy
Line 52 (including all subscript lines) Speech Pathology
Line 53 (including all subscript lines) Electrocardiology
Line 54 (including all subscript lines) Electroencephalography
Line 55 (including all subscript lines) Medical Supplies Charged to Patients
Line 56 (including all subscript lines) Drugs Charged to Patients
Line 57 (including all subscript lines) Renal Dialysis
Line 58 (including all subscript lines) ASC (Non-Distinct Part)
Line 59 (including all subscript lines) Other ancillary specify
Line 60 (including all subscript lines) Clinic
Line 61 (including all subscript lines) Emergency
Line 62 (including all subscript lines) Observation Beds (Non-DIS)
Line 63 (including all subscript lines) Other Outpatient Services Total

Total Ancillary Costs  $                  -    $                   -   

Ancillary Charges Worksheet C, Part I, Column 8
Line 37 (including all subscript lines) Operating Room
Line 38 (including all subscript lines) Recovery Room
Line 39 (including all subscript lines) Delivery Room and Labor Room
Line 40 (including all subscript lines) Anesthesiology
Line 41 (including all subscript lines) Radiology Diagnostic
Line 42 (including all subscript lines) Radiology Therapeutic
Line 43 (including all subscript lines) Radioiscope
Line 44 (including all subscript lines) Laboratory
Line 45 (including all subscript lines) PBP Clinical Laboratory
Line 46 (including all subscript lines) Whole Blood & Packed Red Blood Cells
Line 47 (including all subscript lines) Blood Storing, Processing, & Trans
Line 48 (including all subscript lines) Intravenous Therapy
Line 49 (including all subscript lines) Respiratory Therapy
Line 50 (including all subscript lines) Physical Therapy
Line 51 (including all subscript lines) Occupational Therapy
Line 52 (including all subscript lines) Speech Pathology
Line 53 (including all subscript lines) Electrocardiology
Line 54 (including all subscript lines) Electroencephalography
Line 55 (including all subscript lines) Medical Supplies Charged to Patients
Line 56 (including all subscript lines) Drugs Charged to Patients
Line 57 (including all subscript lines) Renal Dialysis
Line 58 (including all subscript lines) ASC (Non-Distinct Part)
Line 59 (including all subscript lines) Other ancillary specify
Line 60 (including all subscript lines) Clinic
Line 61 (including all subscript lines) Emergency
Line 62 (including all subscript lines) Observation Beds (Non-DIS)
Line 63 (including all subscript lines) Other Outpatient Services Total

Total Ancillary Charges $                  -   $                   -   
Subtotal Lines 63.5 through 63.99 (RHC & FQHC)

Subtotal Lines 63.5 through 63.99 (RHC & FQHC)

Data Source:  CMS 2552-96 Worksheet B, Part I, Column 25, sum Lines 37-63 (excluding Lines 63.5 through 
63.99 - RHC and FQHC.) divided by Worksheet C, Part I, Column 8, sum Lines 37-63 (excluding Lines 63.5 
through 63.99 - RHC and FQHC).  If costs and charges for RHCs and FQHCs appear anywhere other than on 
Lines 63.5 to 63.99, these cost and charge amounts should also be excluded.
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Non-Governmental Hospital
SPY 2006 Private PFIS Sheet

II. Data Obtained from AHCCCS

A. State Cash Subsidies for Identified programs: Inpatient and Outpatient HFY 0 HFY 0
-$                        -$                      

Total Inpatient -$                        -$                      
Total Outpatient -$                        -$                      

HFY 0 HFY 0

1.
-$                     -$                     

Total Inpatient
Total Outpatient

2.
-$                     -$                     

Total Inpatient
Total Outpatient

3.

Total Inpatient -$                     -$                     
Total Outpatient -$                     -$                     

4. Support of Trauma Centers and Emergency Departments (AHCCCS will provide)

Payments for Non-Title XIX and Non-Title XXI enrollees in the DHS Behavioral Health Services Program (Payments by RBHAs) (AHCCCS will provide)

Payments for Non-Title XIX and Non-Title XXI enrollees in the DHS Children's  Rehabilitative Service Program (AHCCCS will provide)
Since the DHS CRS provides funds for operations without splitting between inpatient and outpatient, enter the payment amounts in the total area and 
the dollars will be allocated based on the inpatient charges to inpatient and outpatient charges using the ratio calculated in Section I, Subsection B, 
Number 3.

Payments for Non-Title XIX and Non-Title XXI enrollees in the DES Comprehensive Medical and Dental Program (AHCCCS will provide)
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Non-Governmental Hospital
SPY 2006 Private PFIS Sheet

III. Subsidy Data Obtained from the Hospital's Financial Records

HFY 0 HFY 0
-$                        -$                      

Total Inpatient -$                        -$                      
Total Outpatient -$                        -$                      

A. Tax Levies

HFY 0 HFY 0
-$                     -$                     

Total Inpatient
Total Outpatient

B. County Subsidies
HFY 0 HFY 0

-$                     -$                     
Total Inpatient -$                     -$                     

Total Outpatient -$                     -$                     

1. General subsidy or support from the County
HFY 0 HFY 0

-$                     -$                     
Total Inpatient

Total Outpatient

2. Other Payments from the County to fund Operations
HFY 0 HFY 0

-$                     -$                     
Total Inpatient -$                     -$                     

Total Outpatient -$                     -$                     

Source: -$                     -$                     
Total Inpatient

Total Outpatient

Source: -$                     -$                     
Total Inpatient

Total Outpatient

Source: -$                     -$                     
Total Inpatient

Total Outpatient

Include subsidies from government for the general support of the hospital or for indigent or uninsured patients.

Include payments from tax levies from a hospital district organized pursuant to A.R.S. Section 48-1901 et seq.

Do not include federally funded programs, payments for individuals who are adjudicated or incarcerated or made by law enforcement agencies, payments for the health 
care of employees of state or local governments, or payments from AHCCCS, or AHCCCS Health Plans, or AHCCCS Program Contractors.

If the hospital receives funds for operations that are not designated as either inpatient or outpatient, allocate dollars based on inpatient and outpatient charges using 
the ratios in Section I Subsection B Number 3 of this worksheet.

Do not include any DSH payments and do not include on any line any amount included on any other line in this Section III.
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Non-Governmental Hospital
SPY 2006 Private PFIS Sheet

C. State Subsidies

HFY 0 HFY 0
-$                     -$                     

Total Inpatient -$                     -$                     
Total Outpatient -$                     -$                     

HFY 0 HFY 0
1. Payments received by primary care clinics for the uninsured

-$                     -$                     
Total Inpatient

Total Outpatient

2. Other State Payments 
HFY 0 HFY 0

-$                     -$                     
Total Inpatient -$                     -$                     

Total Outpatient -$                     -$                     

Source: -$                     -$                     
Total Inpatient

Total Outpatient

Source: -$                     -$                     
Total Inpatient

Total Outpatient

Source: -$                     -$                     
Total Inpatient

Total Outpatient

D. Local and Other Governmental Payments
Other Government Payments 

HFY 0 HFY 0
-$                     -$                     

Total Inpatient -$                     -$                     
Total Outpatient -$                     -$                     

Source: -$                     -$                     
Total Inpatient

Total Outpatient

Source: -$                     -$                     
Total Inpatient

Total Outpatient

Source: -$                     -$                     
Total Inpatient

Total Outpatient

IV. Charity Care Data Obtained from the Hospital's Financial Records

1. Total Inpatient Hospital Charges Attributable to Charity Care

HFY 0 HFY 0

Includes the amount of inpatient services - stated as charges - that is provided free to individuals who cannot afford health care due to inadequate resources as 
determined by the hospital's charity care policy and do not otherwise qualify for government subsidized insurance.  In order to qualify as charity care, payment may 
neither be received nor expected.  Charity care does not include bad debt expense or contract allowances and discounts offered to third party payors or self pay 
patients that do not qualify for charity care pursuant to the hospital's charity care policy.

Do not include payments Reported in Section II (payments made by the CMDP program of DES, the CRS program of DHS, payments made by RBHAs funded by 
DHS/DBHS) or any payments from AHCCCS or AHCCCS Health Plans or Program Contractors.  Also, do not include Medicaid payments made by any other State.
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Non-Governmental Hospital
SPY 2006 Uninsured Information

V. Uninsured Data Obtained from the Hospital's Financial Records

The Uninsured are defined as:

Self pay and self insured patients

Individuals with no source of third party coverage for inpatient and outpatient hospital services

ALL CELLS SHADED YELLOW ARE TO HAVE DATA PROVIDED BY THE HOSPITAL
ALL CELLS SHADED GREEN ARE TO HAVE DATA PROVIDED BY AHCCCS ENTERED BY THE HOSPITAL 
ALL CELLS SHADED BLUE ARE AUTOMATICALLY CALCULATED OR POPULATED

A.  Days and Charges for the Uninsured
HFY 0 HFY 0

1. Uninsured Inpatient Days

2.

B.  Payments for the Uninsured

HFY 0 HFY 0
1. Received from self pay or third parties (excluding state or local government subsidized care)

2.

C. Y or N Y or N

D. Y or N Y or N

E. The Ryan White Program

HFY 0 HFY 0
1. Ryan White Inpatient Days
2.

3. Payments from self pay or third parties (excluding state and local government)
4.

Ryan White Ancillary Charges (Inpatient and Outpatient) - Excluding RHCs & FQHCs

Payments from the Ryan White Program 

Payments made by state or local government are not considered a source of third party payment

Uninsured Ancillary Charges (Inpatient and Outpatient) - Excluding RHCs & FQHCs

Does the list of payor types (and the days & charges information) include RBHAs and/or the Behavior Health 
Division of the Arizona Department of Health Services?  (Input either Y or N)

If the hospital participates in the Ryan White Program, and the Uninsured information above 
does not include the Ryan White Program, complete the following information

Does the list of payor types (and the days & charges information) include the Ryan White Program?  (Input either 
Y or N)

Individuals participating in a Ryan White HIV/AIDS Program that have no source of third party coverage for the services provided other than the Ryan White 
program are considered uninsured.  However, the funding provided under the program must be considered payments received from or on behalf of patients 
or payments received from third parties.  

Received Under Section 1011, Federal Reimbursement of Emergency Health Services 
Furnished to Undocumented Aliens, of the MMA

0

The hospital should collect uninsured days, charges and program data from the hospital’s claims and auditable financial records for each of the hospital’s fiscal 
years that encompass the state plan year 

The uninsured days, charges and program information provided to the state is subject to the same audit standards and procedures as the data included in 
the Medicare Cost Report

Only hospital inpatient and outpatient days and charges and program data for medical services that would otherwise be eligible for Medicaid should be 
included in the DSH calculation (RHCs & FQHCs, Lines 63.5 through 63.99 should not be included).  If charges for RHCs and FQHCs appear anywhere 
other than on Lines 63.5 to 63.99, these charge amounts should also be excluded.)

Attach a spreadsheet enumerating the payor types that were used to compile the uninsured amounts reported on the Uninsured Schedule.  Also attach a 
DVD with the claim numbers/other records that were used to compile the Uninsured amounts reported on the Uninsured Schedule.

Third party coverage does not include state and local government subsidized care (i.e. individuals covered by indigent programs without other forms of third 
party coverage are uninsured)

It is permissible to include in the Uninsured individuals who do not possess health insurance which would apply to the service for which the individual sought 
treatment.

Individuals with AHCCCS coverage (either Medicaid or KidsCare) are not considered uninsured

Private PFIS 1



Maricopa Medical Center
OBRA Limit and CPE Schedule

SPY06 Unins BHS Sched of Costs

Uninsured BHS NTXIX 

The Uninsured are defined as:

Self pay and self insured patients

Individuals with no source of third party coverage for inpatient and outpatient hospital services

ALL CELLS SHADED YELLOW ARE TO HAVE DATA PROVIDED BY THE HOSPITAL
ALL CELLS SHADED GREEN ARE TO HAVE DATA PROVIDED BY AHCCCS ENTERED BY THE HOSPITAL 
ALL CELLS SHADED BLUE ARE AUTOMATICALLY CALCULATED OR POPULATED

Schedule 1 Schedule of Uninsured Costs
Schedule 1A Uninsured Cost Hospital Fiscal Year 1
Schedule 1B Uninsured Cost Hospital Fiscal Year 2

Schedule 2 Schedule of Uninsured Payments 

Schedule 3 Shortfall Analysis

Payments made by state or local government are not considered a source of third party payment

The hospital should collect uninsured days, charges and program data from the hospital’s claims and auditable financial records for each of the 
hospital’s fiscal years that encompass the state plan year 

The uninsured days, charges and program information provided to the state is subject to the same audit standards and procedures as 
the data included in the Medicare Cost Report

Governmentally-operated hospitals must collect uninsured days and charges on a cost center basis and use cost center-specific per 
diems and ratios of cost to charges (RCC) from the Medicare Cost Report 

Attach a spreadsheet enumerating the payor types that were used to compile the uninsured amounts reported on the Uninsured 
Schedule of Costs.  Also attach a DVD with the claim numbers/other records that were used to compile the Uninsured amounts reported 
on the Uninsured Schedule of Costs

Only hospital inpatient and outpatient days and charges and program data for medical services that would otherwise be eligible for 
Medicaid should be included in the DSH calculation (RHCs & FQHCs, Lines 63.5 through 63.99 should not be included; If charges for 
RHCs and FQHCs appear anywhere other than on Lines 63.5 to 63.99, these charge amounts should also be excluded.)

Third party coverage does not include state and local government subsidized care (i.e. individuals covered by indigent programs without 
other forms of third party coverage are uninsured)

It is permissable to include in the Uninsured individuals who do not possess health insurance which would apply to the service for which 
the individual sought treatment.

Individuals participating in a Ryan White HIV/AIDS Program that have no source of third party coverage for the services provided other 
than the Ryan White program are considered uninsured.  However, the funding provided under the program must be considered 
payments received from or on behalf of patients or payments received from third parties.  

Individuals with AHCCCS coverage (either Medicaid or KidsCare) are not considered uninsured
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Maricopa Medical Center
OBRA Limit and CPE Schedule

SPY06 Unins BHS Sched of Costs

Schedule 1A: Determination of Unisured BHS Costs Hospital Fiscal Year 1 Medicare Cost Report Ending 2006
[1] [2] [3]

Line
Cost Center Per Diem 

Cost Uninsured Days Total Cost

25/5 Adults and Pediatrics  
26/6 Intensive Care Unit  
27/7 Coronary Care Unit  
28/8 Burn Intensive Care Unit  
29/9 Surgical Intensive Care Unit  

30/10 Other Specialty Unit <Specify> PICU  
30/10 50 Other Specialty Unit <Specify> NICU  
31/14 Hospital Subprovider <Specify>  
33/11 Nursery  

-$                                
[1] [2] [3]

Line Inpatient and Outpatient Ancillaries
Ratio of Cost to 

Charges
Uninsured Ancillary 

Charges Total Cost

37 -$                                
38 -$                                
39 -$                                
40 -$                                
41 -$                                
42 -$                                
43 -$                                
44 -$                                
45 -$                                
46 -$                                
47 -$                                
48 -$                                
49 -$                                
50 -$                                
51 -$                                
52 -$                                
53 -$                                
54 -$                                
55 -$                                
56 -$                                
57 -$                                
58 1 -$                                
58 2 -$                                

Radiology Diagnostic
Radiology Therapeutic

Whole Blood & Packed Red Blood Cells
PBP Clinical Laboratory
Laboratory
Radioiscope

Physical Therapy
Respiratory Therapy

Operating Room
Recovery Room
Delivery Room and Labor Room
Anesthesiology

Blood Storing, Processing, & Trans

Medical Supplies Charged to Patients
Electroencephalography

TOTAL Inpatient Routine Costs

Inpatient Routine Cost Centers

Occupational Therapy

Vascular Lab
Endoscopy
Renal Dialysis
Drugs Charged to Patients

Intravenous Therapy

Electrocardiology
Speech Pathology
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Maricopa Medical Center
OBRA Limit and CPE Schedule

SPY06 Unins BHS Sched of Costs

[1] [2] [3]

Line Inpatient and Outpatient Ancillaries
Ratio of Cost to 

Charges
Uninsured Ancillary 

Charges Total Cost
59 Pulmonary -$                                
60 -$                                
60 2 -$                                
60 3 -$                                
60 4 -$                                
60 6 -$                                
60 8 -$                                
60 10 -$                                
60 12 -$                                
60 14 -$                                
60 16 -$                                
60 18 -$                                
60 24 -$                                
60 28 -$                                
60 30 -$                                
60 32 -$                                
60 34 -$                                
61 -$                                
61 1 -$                                
61 2 -$                                
62 -$                                
63 4 -$                                
63 6 -$                                
63 8 -$                                
63 10 -$                                
63 12 -$                                
63 14 -$                                
63 18 -$                                
63 20 -$                                
63 22 -$                                
63 24 -$                                
63 26 -$                                
63 40 -$                                
63 41 -$                                
63 49 -$                                
63 50 -$                                
63 60 -$                                

-$                                -$                                

-$                                
0.3306                         

-$                                
-$                                Costs to be excluded

Adjustment for FQHC & Non Hospital Costs 
Summation of Lines with FQHC Costs
Percent of Expense Excluded
Non Hospital

Psych Partial Hospital
RHC
FQHC

Scottsdale FHC

Dental Clinics
South Central FHC

Patient Transfer

Mesa FHC
Chandler FHC
Guadalupe FHC
Sunnyslope FHC

Avondale FHC
Maryvale FHC
Glendale FHC
Mirage FHC

Peds ER
Burn ER
Observation Beds (Non-DIS)
7th Ave FHC

OP Psych
Pediatric Clinic
Ortho Clinic
Emergency

Oncology Clinic
Medicine Clinic
Burn Clinic
Clinical Nutrition

Clinic 
Women's Center

Ent Clinic
Surgery Clinic
Audiology Clinic

Adult Urgent Care

Total Ancillaries

Eye Clinic

Pain Clinic
OP Procerdure Room

MMC PFIS OBRA CPE 3



Maricopa Medical Center
OBRA Limit and CPE Schedule

SPY06 Unins BHS Sched of Costs

Schedule 1B: Determination of Unisured BHS Costs Hospital Fiscal Year 2 Medicare Cost Report Ending 2007
[1] [2] [3]

Line
Cost Center Per Diem 

Cost Uninsured Days Total Cost

25/5  
26/6  
27/7  
28/8  
29/9  
30/10 Other Specialty Unit <Specify> PICU  
30/10 50 Other Specialty Unit <Specify> NICU  
31/14 Hospital Subprovider <Specify>  
33/11  

-$                                
[1] [2] [3]

Line Inpatient and Outpatient Ancillaries
Ratio of Cost to 

Charges
Uninsured Ancillary 

Charges Total Cost

37 -$                                
38 -$                                
39 -$                                
40 -$                                
41 -$                                
41 1 -$                                
41 2 -$                                
41 3 -$                                
41 4 -$                                
41 5 -$                                
41 6 -$                                
41 7 -$                                
42 -$                                
43 -$                                
44 -$                                
45 -$                                
46 -$                                
47 -$                                
48 -$                                
49 -$                                
50 -$                                
51 -$                                
52 -$                                
53 -$                                
53 1 -$                                
54 -$                                
55 -$                                
55 1 -$                                

Operating Room

Radiology Diagnostic
Anesthesiology
Delivery Room and Labor Room

Mammography
Angiography

Recovery Room

MRI
Ultrasound
Cat Scan
Cardiac Cath Lab

Laboratory
Radioiscope
Radiology Therapeutic

Nuclear Medicine

Medical Supplies Implants
Medical Supplies Charged 
Electroencephalography
Cardiology

Adults and Pediatrics 

Inpatient Routine Cost Centers

Burn Intensive Care Unit
Surgical Intensive Care Unit

Nursery
TOTAL Inpatient Routine Costs

Electrocardiology
Speech Pathology
Occupational Therapy
Physical Therapy
Respiratory Therapy

Intensive Care Unit
Coronary Care Unit

Intravenous Therapy
Blood Storing, Processing, & Trans
Whole Blood & Packed Red Blood Cells
PBP Clinical Laboratory

MMC PFIS OBRA CPE 4



Maricopa Medical Center
OBRA Limit and CPE Schedule

SPY06 Unins BHS Sched of Costs

[1] [2] [3]

Line Inpatient and Outpatient Ancillaries
Ratio of Cost to 

Charges
Uninsured Ancillary 

Charges Total Cost
55 2 -$                                
56 -$                                
57 -$                                
58 1 -$                                
58 2 -$                                
60 Other Ancillary <Specify> -$                                
60 -$                                
60 1 -$                                
60 2 -$                                
60 3 -$                                
60 4 -$                                
60 5 -$                                
60 6 -$                                
60 7 -$                                
60 8 -$                                
60 9 -$                                
60 10 -$                                
60 11 -$                                
60 12 -$                                
60 13 -$                                
60 14 -$                                
60 15 -$                                
60 16 -$                                
60 17 -$                                
60 18 -$                                
60 19 -$                                
60 20 -$                                
60 21 -$                                
60 22 -$                                
60 23 -$                                
60 24 -$                                
60 25 -$                                
60 26 -$                                
60 27 -$                                
60 28 -$                                
60 29 -$                                
60 30 -$                                
60 31 -$                                
60 32 -$                                
60 33 -$                                
60 34 -$                                
60 35 -$                                
60 36 -$                                
60 37 -$                                
60 38 -$                                
60 39 -$                                
60 40 -$                                

South Central FHC Clinic
McDowell FHC Clinic

Mesa FHC Clinic
Chandler FHC Clinic

Maryvale FHC Dental Clinic
Glendale FHC Dental Clinic

Glendale FHC Clinic

Sunnyslope FHC Clinic

Telemedicine Clinic
7th Ave FHC Clinic

Guadalupe FHC Clinic

Maryvale FHC Clinic
Avondale FHC Clinic

Mirage FHC Clinic

CHC Internal Medicine FHC Clinic

7th Ave FHC Dental Clinic
Avondale FHC Dental Clinic

CHC Pediatric FHC Clinic

Audiology Clinic
Clinic
OP Procedure Room

Endoscopy
Renal Dialysis
Drugs Charged to Patients
Medical Supplies Skin

Ent Clinic

Antepartum Clinic
Clinic

Clinical Nutrition
OP Psych Clinic
Clinic
Ortho Clinic

Surgery Clinic

Adult Urgent Care Clinic

Vascular Lab

Clinic

Eye Clinic
Clinic
Clinic

Clinic

Oncology Clinic
Attendant Care Clinic
Burn Clinic

Clinic

Urgent Care FHC Clinic

CHC Women Center FHC Clinic

MMC PFIS OBRA CPE 5



Maricopa Medical Center
OBRA Limit and CPE Schedule

SPY06 Unins BHS Sched of Costs

[1] [2] [3]

Line Inpatient and Outpatient Ancillaries
Ratio of Cost to 

Charges
Uninsured Ancillary 

Charges Total Cost
60 41 -$                                
60 42 -$                                
60 43 -$                                
60 44 -$                                
60 45 -$                                
60 46 -$                                
60 47 -$                                
60 48 -$                                
60 49 -$                                
61 -$                                
61 1 -$                                
61 2 -$                                
62 -$                                

-$                                -$                                

Adjustment for FQHC & Non Hospital Costs 
-$                                

0.0806                         
-$                                
-$                                

Emergency
Clinic

Observation Beds

Peds ER
Burn ER

Chandler FHC Dental Clinic
Guadalupe FHC Dental Clinic
Sunnyslope FHC Dental Clinic
South Central FHC Dental Clinic
McDowell FHC Dental Clinic
CHC Dental FHC Clinic

Mirage FHC Dental Clinic
Mesa FCH Dental Clinic

Summation of Lines with partial year FQHC Costs
Percent of Expense Excluded

Costs to be excluded
Summation of Lines with full year non hospital costs

Total Ancillaries

MMC PFIS OBRA CPE 6



Maricopa Medical Center
OBRA Limit and CPE Schedule

SPY06 Unins BHS Sched of Costs

HFY 2006 HFY 2007
-$                                -$                                
-$                                -$                                
-$                               -$                                

Schedule 2: Schedule of Payments by Uninsured or Third Parties for Uninsured Hospital Services
Third party payments do not include state or local subsidies

Payments for Uninsured BHS Hospital Services During Fiscal Year HFY 2006 HFY 2007

Made By or On Behalf of Uninsured BHS Patients for non hospitals costs included above
-$                               -$                               

Schedule 3: Uninsured BHS Shortfall Analysis
HFY 2006 HFY 2007

-$                                -$                                
 $                                -  $                                - 

-$                                -$                                

Total Costs for Uninsured BHS
Total Payments for Uninsured BHS 
Total Uninsured BHS Shortfall

Total Payments for Uninsured BHS

Total Uninsured BHS Ancillary Costs
Total Uninsured BHS Inpatient Routine Costs

Total Uninsured BHS Costs

Made By Uninsured BHS Patients 

Section 1011 Federal Reimbursements Emergency Health Services Furnished to 
Made On Behalf of Uninsured BHS Patients 

Summary of Uninsured BHS Costs

MMC PFIS OBRA CPE 7



Maricopa Medical Center
OBRA Limit and CPE Schedule

SPY08 ESTIMATED Uninsured Sched of Costs

Medicaid Estimates for SPY 2008

ALL CELLS SHADED YELLOW ARE TO HAVE DATA PROVIDED BY THE HOSPITAL
ALL CELLS SHADED BLUE ARE AUTOMATICALLY CALCULATED OR POPULATED

Schedule 1: Schedule of Uninsured Costs for Uninsured Hospital Services
HFY 2007 Est HFY 2008 Est

-$                                 -$                                 
-$                                 -$                                 
-$                                -$                                 

Schedule 2: Schedule of Payments by Uninsured or Third Parties for Uninsured Hospital Services
Third party payments do not include state or local subsidies

Payments for Uninsured Hospital Services During Fiscal Year HFY 2007 Est HFY 2008 Est
-$                             -$                             
-$                             -$                             
-$                             -$                             

Made By or On Behalf of Uninsured Patients for non hospitals costs included above -$                             -$                             
-$                                -$                                

Schedule 3: Uninsured Shortfall Analysis
HFY 2007 Est HFY 2008 Est

-$                                 -$                                 
$                                 - $                                 - 

-$                                 -$                                 

Because governmentally-operated hospitals are certifying expenditures for the state plan year of the initial DSH payment and final expenditures may not 
be known at the time of initial certification of public expenditures, governmentally owned hospitals may certify an amount of expenditures based on an 
estimate of the OBRA limit for the state plan year of the initial DSH payment.  In certifying public expenditure estimates, the governmentally operated 
hospital will first calculate its expenditures based on the methodology for calculating the OBRA limit for the state plan year two years before the state 
plan year of the initial payment and then provide for adjustments to such OBRA limit.  The adjustments must be supported by adequate 
explanation/justification.

This schedule is provided to permit governmentally-operated hospitals to report the estimated SPY 2008 Uninsured Shortfall.  All figures shall be based 
on the Uninsured Shortfall reported for SPY 2006 with adjustments.  All adjustments must be documented with appropriate supporting materials and 
submitted with thie PFIS OBRA Limit and CPE Schedule.

Total Payments for Uninsured

Total Costs for Uninsured

Summary of Uninsured Costs
Total Uninsured Inpatient Routine Costs
Total Uninsured Ancillary Costs

Total Payments for Uninsured
Total Uninsured Shortfall

Total Uninsured Costs

Made By Uninsured Patients 
Made On Behalf of Uninsured Patients 
Section 1011 Federal Reimbursements Emergency Health Services Furnished to 

MMC PFIS OBRA CPE 1



Maricopa Medical Center
OBRA Limit and CPE Schedule

Calculation of OBRA Limit and CPE

HFY 2006 HFY 2007

-$                                 -$                                 
-$                                 -$                                 

Uninsured BHS Cost Shortfall -$                                 -$                                 
-$                                 -$                                 

Apportionment of OBRA Limits to State Plan Year
HFY 2006 0.75
HFY 2007 0.25

2006 -$                                

HFY 2007 Est HFY 2008 Est

-$                                 -$                                 
-$                                 -$                                 

Uninsured BHS Cost Shortfall -$                                 -$                                 
-$                                 -$                                 

Apportionment of OBRA Limits to State Plan Year
HFY 2007 Est 0.75
HFY 2008 Est 0.25

2008 -$                                OBRA LIMIT FOR STATE PLAN YEAR 

ESTIMATED OBRA Limit SPY 2008

Medicaid Shortfall 
Uninsured Cost Shortfall 

HFY OBRA Limits

OBRA Limit SPY 2006

OBRA LIMIT FOR STATE PLAN YEAR 

Medicaid Shortfall from A.3
Uninsured Cost Shortfall from B.3

HFY OBRA Limits

MMC PFIS OBRA CPE 1



Arizona State Hospital
Hospital OBRA Limit and CPE Schedule

SPY06 Uninsured Sched of Costs

Uninsured

The Uninsured are defined as:

Self pay and self insured patients

Individuals with no source of third party coverage for inpatient and outpatient hospital services

ALL CELLS SHADED YELLOW ARE TO HAVE DATA PROVIDED BY THE HOSPITAL
ALL CELLS SHADED GREEN ARE TO HAVE DATA PROVIDED BY AHCCCS ENTERED BY THE HOSPITAL 
ALL CELLS SHADED BLUE ARE AUTOMATICALLY CALCULATED OR POPULATED

Schedule 1 Schedule of Uninsured Costs
Schedule 1A Uninsured Cost Hospital Fiscal Year 1
Schedule 1B Uninsured Cost Hospital Fiscal Year 2

Schedule 2 Schedule of Uninsured Payments 

Schedule 3 Shortfall Analysis

The hospital should collect uninsured days and program data from the hospital’s claims and auditable financial records for each of the 
hospital’s fiscal years that encompass the state plan year 

The uninsured days and program information provided to the state is subject to the same audit standards and procedures as the 
data included in the Medicare Cost Report

Governmentally-operated hospitals that are all-inclusive rate providers under Medicare must collect uninsured days and per diems 
on a cost center basis and use cost center-specific days and per diems from the Medicare Cost Report 

Only hospital inpatient days and costs and program data for medical services that would otherwise be eligible for Medicaid should be 
included in the DSH calculation

Payments made by state or local government are not considered a source of third party payment

Individuals with AHCCCS coverage (either Medicaid or KidsCare) are not considered uninsured

Third party coverage does not include state and local government subsidized care (i.e. individuals covered by indigent programs 
without other forms of third party coverage are uninsured)

It is permissable to include in the Uninsured individuals who do not possess health insurance which would apply to the service for 
which the individual sought treatment

ASH PFIS OBRA CPE 1



Arizona State Hospital
Hospital OBRA Limit and CPE Schedule

SPY06 Uninsured Sched of Costs

Schedule 1A: Determination of Unisured Costs Hospital Fiscal Year 1 MCR 2006
[1] [2] [3]

Line Inpatient Routine Cost Centers
Cost Center Per Diem 

Cost Uninsured Days Total Cost
25/5 Adults and Pediatrics -$                            -$                                 
26/6 Intensive Care Unit -$                            -$                                 
27/7 Coronary Care Unit -$                            -$                                 
28/8 Burn Intensive Care Unit -$                            -$                                 
29/9 Surgical Intensive Care Unit -$                            -$                                 

30/10 Other Specialty Unit <specify> -$                            -$                                 
30/10 Other Specialty Unit <specify> -$                            -$                                 
30/10 Other Specialty Unit <specify> -$                            -$                                 
31/14 Hospital Subprovider <specify> -$                            -$                                 
31/14 Hospital Subprovider <specify> -$                            -$                                 
33/11 Nursery -$                            -$                                 

-$                                
[1] [2] [3]

Line Inpatient and Outpatient Ancillaries Per Diem Amount Uninsured Days Total Cost
37 -$                            -$                                 
38 -$                            -$                                 
39 -$                            -$                                 
40 -$                            -$                                 
41 -$                            -$                                 
42 -$                            -$                                 
43 -$                            -$                                 
44 -$                            -$                                 
45 -$                            -$                                 
46 -$                            -$                                 
47 -$                            -$                                 
48 -$                            -$                                 
49 -$                            -$                                 
50 -$                            -$                                 
51 -$                            -$                                 
52 -$                            -$                                 
53 -$                            -$                                 
54 -$                            -$                                 
55 -$                            -$                                 
56 -$                            -$                                 
57 -$                            -$                                 
58 -$                            -$                                 
59 Other Ancillary -$                            -$                                 
60 -$                            -$                                 
61 -$                            -$                                 
62 -$                            -$                                 
63 Other Outpatient Services -$                            -$                                 

-$                            -$                                

Renal Dialysis
ASC (Non-Distinct Part)

Emergency

Total Ancillaries

Clinic

Observation Beds 

Electrocardiology
Electroencephalography
Medical Supplies Charged to Patients
Drugs Charged to Patients

Respiratory Therapy
Physical Therapy
Occupational Therapy
Speech Pathology

PBP Clinical Laboratory
Whole Blood & Packed Red Blood Cells
Blood Storing, Processing, & Trans
Intravenous Therapy

Radiology Diagnostic
Radiology Therapeutic
Radioiscope
Laboratory

Delivery Room and Labor Room

TOTAL Inpatient Routine Costs

Operating Room
Recovery Room

Anesthesiology

ASH PFIS OBRA CPE 2



Arizona State Hospital
Hospital OBRA Limit and CPE Schedule

SPY06 Uninsured Sched of Costs

Schedule 1B: Determination of Unisured Costs Hospital Fiscal Year 2 MCR 2007
[1] [2] [3]

Line Inpatient Routine Cost Centers
Cost Center Per Diem 

Cost Uninsured Days Total Cost
25/5 Adults and Pediatrics -$                            -$                                 
26/6 Intensive Care Unit -$                            -$                                 
27/7 Coronary Care Unit -$                            -$                                 
28/8 Burn Intensive Care Unit -$                            -$                                 
29/9 Surgical Intensive Care Unit -$                            -$                                 

30/10 Other Specialty Unit <specify> -$                            -$                                 
30/10 Other Specialty Unit <specify> -$                            -$                                 
30/10 Other Specialty Unit <specify> -$                            -$                                 
31/14 Hospital Subprovider <specify> -$                            -$                                 
31/14 Hospital Subprovider <specify> -$                            -$                                 
33/11 Nursery -$                            -$                                 

-$                                
[1] [2] [3]

Inpatient and Outpatient Ancillaries Per Diem Amount Uninsured Days Total Cost
37 -$                            -$                                 
38 -$                            -$                                 
39 -$                            -$                                 
40 -$                            -$                                 
41 -$                            -$                                 
42 -$                            -$                                 
43 -$                            -$                                 
44 -$                            -$                                 
45 -$                            -$                                 
46 -$                            -$                                 
47 -$                            -$                                 
48 -$                            -$                                 
49 -$                            -$                                 
50 -$                            -$                                 
51 -$                            -$                                 
52 -$                            -$                                 
53 -$                            -$                                 
54 -$                            -$                                 
55 -$                            -$                                 
56 -$                            -$                                 
57 -$                            -$                                 
58 -$                            -$                                 
59 Other ancillary specify -$                            -$                                 
60 -$                            -$                                 
61 -$                            -$                                 
62 -$                            -$                                 
63 Other Outpatient Services -$                            -$                                 

Radioiscope
Radiology Therapeutic

Emergency

Drugs Charged to Patients

Occupational Therapy
Speech Pathology
Electrocardiology
Electroencephalography

ASC (Non-Distinct Part)

Medical Supplies Charged to Patients

Clinic

Observation Beds 

TOTAL Inpatient Routine Costs

Operating Room
Recovery Room

Renal Dialysis

Respiratory Therapy
Intravenous Therapy
Blood Storing, Processing, & Trans
Whole Blood & Packed Red Blood Cells
PBP Clinical Laboratory
Laboratory

Delivery Room and Labor Room
Anesthesiology
Radiology Diagnostic

Physical Therapy

ASH PFIS OBRA CPE 3



Arizona State Hospital
Hospital OBRA Limit and CPE Schedule

SPY06 Uninsured Sched of Costs

-$                            -$                                Total Ancillaries

ASH PFIS OBRA CPE 4



Arizona State Hospital
Hospital OBRA Limit and CPE Schedule

SPY06 Uninsured Sched of Costs

Year 1 Uninsured 
Costs

Year 2 Uninsured 
Costs

-$                                 -$                                 
-$                                 -$                                 
-$                                -$                                 

Schedule 2: Schedule of Payments by Uninsured or Third Parties for Uninsured Hospital Services
Third party payments do not include state or local subsidies

Payments for Uninsured Hospital Services During Fiscal Year
Year 1 Uninsured 

Payments
Year 2 Uninsured 

Payments
-$                                 -$                                 

-$                                -$                                

Schedule 3: Uninsured Shortfall Analysis
Year 1 Uninsured 

Shortfall
Year 2 Uninsured 

Shortfall
-$                                 -$                                 

 $                                -  $                                - 
-$                                 -$                                 Total Uninsured Shortfall

Total Payments for Uninsured

Total Uninsured Ancillary Costs
Total Uninsured Inpatient Routine Costs

Total Uninsured Costs

Made By Uninsured Patients 

Total Costs for Uninsured
Total Payments for Uninsured

Made On Behalf of Uninsured Patients 

Summary of Uninsured Costs

Section 1011 Federal Reimbursements Emergency Health Services Furnished to 
Undoc.

ASH PFIS OBRA CPE 5



Arizona State Hospital
OBRA Limit and CPE Schedule

SPY08 ESTIMATED Uninsured Sched of Costs

Medicaid Estimates for SPY 2008

ALL CELLS SHADED YELLOW ARE TO HAVE DATA PROVIDED BY THE HOSPITAL
ALL CELLS SHADED BLUE ARE AUTOMATICALLY CALCULATED OR POPULATED

Schedule 1: Schedule of Uninsured Costs for Uninsured Hospital Services
HFY 2007 Est HFY 2008 Est

-$                                -$                                 

Schedule 2: Schedule of Payments by Uninsured or Third Parties for Uninsured Hospital Services
Third party payments do not include state or local subsidies

Payments for Uninsured Hospital Services During Fiscal Year HFY 2007 Est HFY 2008 Est

Made By or On Behalf of Uninsured Patients for non hospitals costs included above
-$                                -$                                

Schedule 3: Uninsured Shortfall Analysis
HFY 2007 Est HFY 2008 Est

-$                                 -$                                 
$                                 - $                                 - 

-$                                 -$                                 

Because governmentally-operated hospitals are certifying expenditures for the state plan year of the initial DSH payment and final expenditures may not 
be known at the time of initial certification of public expenditures, governmentally owned hospitals may certify an amount of expenditures based on an 
estimate of the OBRA limit for the state plan year of the initial DSH payment.  In certifying public expenditure estimates, the governmentally operated 
hospital will first calculate its expenditures based on the methodology for calculating the OBRA limit for the state plan year two years before the state 
plan year of the initial payment and then provide for adjustments to such OBRA limit.  The adjustments must be supported by adequate 
explanation/justification.

This schedule is provided to permit governmentally-operated hospitals to report the estimated SPY 2008 Uninsured Shortfall.  All figures shall be based 
on the Uninsured Shortfall reported for SPY 2006 with adjustments.  All adjustments must be documented with appropriate supporting materials and 
submitted with thie PFIS OBRA Limit and CPE Schedule.

Total Payments for Uninsured

Total Costs for Uninsured

Summary of Uninsured Costs
Total Uninsured Inpatient Routine Costs
Total Uninsured Ancillary Costs

Total Payments for Uninsured
Total Uninsured Shortfall

Total Uninsured Costs

Made By Uninsured Patients 
Made On Behalf of Uninsured Patients 
Section 1011 Federal Reimbursements Emergency Health Services Furnished to 

MMC PFIS OBRA CPE 1



Arizona State Hospital
OBRA Limit and CPE Schedule

Calculation of OBRA Limit and CPE

Year 1 OBRA Limit Year 2 OBRA Liimit

-$                                 -$                                 
-$                                 -$                                 
-$                                 -$                                 

Apportionment of OBRA Limits to State Plan Year
Hospital Fiscal Year 2006 0.75
Hospital Fiscal Year 2007 0.25

2006 -$                                

HFY 2007 Est HFY 2008 Est

-$                                 -$                                 
-$                                 -$                                 
-$                                 -$                                 

Apportionment of OBRA Limits to State Plan Year
HFY 2007 Est 0.75
HFY 2008 Est 0.25

2008 -$                                

OBRA Limit SPY 2006

OBRA LIMIT FOR STATE PLAN YEAR 

Medicaid Shortfall from A.3
Uninsured Cost Shortfall from B.3
HFY OBRA Limits

OBRA LIMIT FOR STATE PLAN YEAR 

ESTIMATED OBRA Limit SPY 2008

Medicaid Shortfall 
Uninsured Cost Shortfall 
HFY OBRA Limits

ASH PFIS OBRA CPE 1
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